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XINHUA ON U.S., SOVIET COMMENTS IN GENEVA 


OW172017 Beijing XINHUA in English 2000 GMT 17 Sep 85 


[Text] Geneva, September 17 (XINHUA) -- The United States and the Soviet Union will 
resume their tough bargaining over nuclear and space arms as their delegations arrived 
here in the past 24 hours for the third round of arms control talks beginning Septem- 
ber 19. 


Viktor Karpov, head of the Soviet delegation, criticized the United States space policy 
immediately after his arrival. He said in a brief statement at the airport that the 
U.S. position "has made it impossible to accomplish the tasks" set for the negotiations, 
The first two rounds of negotiations, March 12 to April 23 and May 30 to July 16 this 
year, produced no substantial results on any of the three main issues of space weapons, 
strategic arms and medium-range systems. 


Karpov urged the United States to make concessions on what he called the "key issue of 
non-militarization of space." "If our negotiating partners display readiness to seek 
mutually acceptable solutions, we, too, will make every possible effort towards that 
end," he said. 


The U.S. delegation which arrived here yesterday expressed similar disappointment at the 
Soviet position in the previous talks. In his airport statement, Max Kampelman, head of 
the delegation, voiced the hope that the Soviets would act as they had professed. "We 
have noted various comments by Soviet officials and spokesmen regarding aspects of our 
negotiations," he said. "We now await with interest to see if these forays into the 
headlines will be followed, as we hope they will, by concrete propvusals here at Geneva." 
He assured his counterpart of the U.S. readiness for progress and agreement, "if the 
Soviets make a genuine negotiating effort without preconditions." 


RENMIN RIBAO ON SUPERPOWERS’ USE OF PROXY STATES 


HK171358 Beijing RENMIN RIBAO Overseas Edition in Chinese 16 Sep 85 p 6 
["World Affairs" column by Zhang Qihua: "What Does the Strategy of ‘Proxy State' Imply"] 


[Text] The superpowers often poke their noses directly or indirectly into turbulence 
occurring in the Third World. This fact has been clearly seen by people for a long time. 
However, the superpowers never admit what they have done. Sometimes they even pretend 
that they stand apart from the rest of the world and that they have nothing to do with 


this turbulence. 


However, a debate by the Washington brain trust, which was reported by the U.S. CHRISTIAN 
SCIENCE MONITOR a few days ago, revealed some mysteries of the matter. The report, 
headlined "U.S. Strategic Thinkers Debate the Advantage and Disadvantages of Using 

"Proxy States'", said: In view of the fact that the other superpower has successfully 
used its "proxy states" to meddle in the affairs of some troubled areas of the Third 
World, some Washington strategists are therefore of the opinion that the United States 
should also adopt this strategy. It is said that utilization of "proxy states" to have 

a hand in the affairs of the Third World is very "attractive" to the superpowers because 
if the superpowers take up the matter themselves, they will certainly be condemned for 
committing imperialist acts. However, if they direct their proxy states to do so, or 
even to take military action, there will be no major political problems. This will avoid 
"direct confrontation" between the superpowers and there will be no "direct casualties." 
In the case of likely failure, they can still "extricate themselves" and their "prestige" 
will not be threatened. For this reason, such a strategy has aroused the "interest" of 


some policymakers. 


” 


I. 18 Sep 85 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


It must be admitted that this rather bold statement is more honest than statements of 
those who are so pretentious as to cover up what they do. 


Therefore, inferences can be drawn that there are reasons for the ceaseless turbulence 
in the Third World and there are reasons why some regions in the Third World have become 
"hot spots." Of course, inside and among the Third World nations there are contradic- 
tions and differences left over by history or which arose from the realities of the day. 
These led to upheavals and conflicts in the past. This is no surprise. However, when-: 
ever there was an outbreak of such upheavals and conflicts, the superpowers immediately 
stepped in like flies in hot pursuit of something rotten. They added fuel to the flames, 
fished in troubled waters, and arrogantly interfered by using different unsteady factors 
there. Moreover, they employed indirect military intervention, pulled strings behind 
the scenes, and stirred up political subversion. All this often made the situation even 
more complicated. General conflicts were turned into serious ones and accidents were 
ignited into long~term battles. Many Third World nations were thus plunged into dreadful 
suffering. This can be proven by the unceasing lack of peace in the war-ridden Middle 
East and continuous turmoil in Central America. It is estimated that in the first 30 
years after World War II, more than 150 armed conflicts burst out in the Third World, 
resulting in a death toll of 10 million people. Were any of these armed conflicts not 
caused by the superpowers? 


As a matter of fact, the strategy of using "agents" has been employed for a long time. 
The United States adopted it throughout the world as early as the initial post-war 
period. The hegemonic powezs know such strategy well without being taught. However, 
the people of the Third World have now awakened and the Third World nations have gradu- 
ally seen through these tricks of the superpowers. In fact, the strategy of using 
"agents" employed by the superpowers is not as useful as U.S. strategies would like. 

On the contrary, this is resisted more and more by Third World nations. The development 
of the Nonaligned Movement and the joint struggle waged by the Third World nations in 
the political, economic, and military fields have strongly deterred the superpowers from 
intervention and aggression. This has been reflected in the demands reiterated by the 
Contadora Group and Latin American countries for checking foreign intervention and 
allowing Central American countries to settle their own problems by peaceful means. 


Of course, this is just one side of the question. The fact that U.S. strategists are now 
interested in the strategy of using "agents" has also given us a warning that the super- 
powers have not yet pulled in their horns in meddling in other countries. They are now 
seeking new methods which they think are more favorable to them. No doubt the contention 
of the superpowers for spheres of influence will keep the world as a whole in balanced 
turbulence, yet will cause more turmoil and lack of peace in some regions of the Third 
World. We should thus maintain sharper vigilance than before. 


U.S., UK NEGOTIATE SDI RESEARCH PARTICIPATION 


0W160924 Beijing XINHUA in English 0832 GMT 16 Sep 85 


[Text] London, September 15 (XINHUA) -- The first phase of detailed negotiations 
between the United States and Britain, designed to give British companies and research 
organizations a share in the U.S. Strategic Defence Initiative (SDI) program, commonly 
known as "star wars," ended here at the weekend. 
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Today's FINANCIAL TIMES said that two teams began drafting what is hoped will become a 
framework agreement for signature by British Defence Secretary Michael Heseltine and U.S. 
Defence Secretary Casper Weinberger later this year. However, officials here said it was 
not clear whether the agreement would simply repeat the willingness of the U.S. to have 
British participation in a number of separate space defense research projects in the SDI 
program, or whether it would allocate Britain a specific share of it. 


Britain's view appears to be that the United States can be persuaded to grant Britain 
conditions which it might be unwilling to extend to other European allies, the paper 

said. This is partly because of the special relationship between the two countries. 

The negotiating teams are expected to meet again in Washington early next month. 


PRC DELEGATE ON TELECOMMUNICATIONS AGREEMENT 


0W161927 Beijing XINHUA in English 1511 GMT 16 Sep 85 


(Text! Geneva, September 15 (XINHUA) -- A tentative agreement on access to the frequency 
bands of communications satellites has been reached when the first International Telecom- 
munication Union conference ended here at Sunday midnight. The agreement in principle 
came after 38 days of deadlock and grants all countries the right to share the geostat- 
ionary bands and frequencies. 


The issue at the conference was the allocation of the geostationary orbit and frequency 
bands, which are increasingly occupied mainly by satellites launched by the United 
States, the Soviet Union and other developed countries. The geostationary satellites, 
orbiting some 36,000 kilometers above the equator where their speed equals the earth's 
rotation, are used as a new and less expensive means of communication and broadcasting. 


Developing countries at the conference had urged a fixed allocation of all broadcast 
bands available for communications satellites, including those not yet in use in view of 
the limitation of the bands and frequencies. Some industrialized countries, however, on 
the superior strength of their high technology, rejected the proposal. They favor the 
principle of "first come, first served." 


The conference also suggested a dual planning approach for the bands: some of the bands 
are to be allocated; while the procedure for using the others, the more congested fre- 
quency bands, is to be discussed and improved. Some developing countries made reserva- 


tions on this aprroach. 


In a statement to the Secretariat of the conference, Zhu Gaofeng, vice minister of 
posts and telecommunications and head of the Chinese delegation accepted the dual 
planning method as a whole. But regrettably, the conference did not arrive at a clear- 
cut decision on the improved procedure planning method. Consequently, he said, the 
Chinese delegation is not in a position to judge whether the improved procedure planning 
method is likely to put an end to the practice of "first come, first served", or whether 
it will guarantee in practice equitable access to the orbit/spectrum resource in the 
most congested frequency bands used at present. The delegation, therefore, wishes to 
reserve its position as to whether or not it will accept the dual planning method. About 
1,000 representatives of more than 140 countries attended the conference convened by the 
International Telecommunication Union (ITU). The next conference will be held in 1988. 
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REAGAN ON SUMMIT MEETING AT PRESS CONFERENCE 


0W181202 Beijing XINHUA in English 1146 GMT 18 Sep 85 


[Text] Washington, Séptember 17 (XINHUA) -- President Ronald Reagan said tonight the 
United States takes the U.S.-Soviet summit in November "very seriously" and will try to 
get into "real discussions that we would hope could lead to a change in the relationship 
between the two countries." But he ruled out any deal with the Soviet Union that would 
block testing and development of the so-called "star wars" space defense research pro- 


gram. 


In his first televised news conference in three months after his surgery, Reagan said: 
"While we don't like their system and they don't like ours, we have to live in the world 
together and we can live here together in peace. And we're going to be very serious 
about that." 


The November summit dominated Reagan's news conference. The President said the summit 
"has got to be more than a get-acquainted meeting". "I believe that you start solving 
problems when you stop talking about each other and start talking to each other. And I 
think it's high time that we talk to each other," he said. Reagan said that at the sum 
mit meeting “what we should take up is the matter of turning toward defensive weapons as 
an alternative to this just plain naked nuclear threat of each side saying we can blow 
up the other." 


Defending his Strategic Defense Initiative (SDI), Reagan said: "The Soviet Union is 
already ahead of us in this same kind of research." The SDI program is aot in violation 
of any treaty and, he said, it's going to continue. Asked whether he is ruling out any 
deal with the Soviet Union to trade the testing or development of the SDI for big cuts 
in the Soviet nuclear arsenal, Reagan replied: "Yes, I would rule that out .... This 
is too important to the world to have us be willing to trade that off for a different 
number of nuclear missiles when there are already more than enough to blow both countries 
out of the world." 


But in an interview with TIME magazine, Soviet leader Mikhail Gorbachev stressed that 
“without such an agreement (on the SDI) it will not be possible to reach an agreement on 
the limitation and reduction of nuclear weapons either." 


Reagan defended the recent test of an American anti-satellite weapon as a "catch-up" 
maneuver. He said the Soviets have tested such a system and said that "we couldn't stand 
by and allow them to have a monopoly on the ability to shoot down satellites." Reagan 
also blamed the Soviet Union on not making a single comment or proposing a different 
number on arms reduction in Geneva. He said the side that has not been negotiating is 
the Soviet Union. The President said the United States has offered at least six ver- 
sions of a possible reduction of weapons and six different ways to enlist the Soviet 
interest in negotiating with the United States in a reduction of warheads. 


The U.S.-Soviet summit meeting is set for November 19-20 in Geneva. It will be the first 
time durin~ his presidency that Reagan meets with the top Soviet leader. The two coun- 
tries recently have accused each other of a "propaganda" campaign before the summit. 
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RENMIN RIBAO ON PROBLEMS CURRENTLY FACING REAGAN 
HK171043 Beijing RENMIN RIBAO in Chinese 8 Sep 85 p 6 
["Newsletter From America" by staff reporter Zhang Liang: "Reagan's ‘Troubled Times'"] 


[Text] Washington, 6 Sep -- President Reagan returned to the White House on 2 September 
after a 3-week vacation in California. He is going to be faced with difficult tasks in 
the next few months. A series of tough problems concerning the domestic economy and 
foreign policy are awaiting his decisions. People say Reagan is going through "troubled 
times. 


With regard to the domestic economy, Reagan is faced with three major problems: first, 
how to cope with the rising tide of trade protectionism in Congress; second, how to cut 
down the enormous deficit in the federal budget; and third, the formulation of the tax 
reform plan. 


This year the United States has been suffering from a drastic increase in its foreign 
trade deficit, which has, to a certain degree, had an unfavorable impact on domestic 
industry and is endangering the steady growth of the economy as a whole. In the eyes 
of quite a few congressmen, the increasing foreign trade deficit that the United States 
is suffering is due to the trade protectionist policies pursued by foreign countries. 
Therefore, they have put forth more than 300 bills proposing restrictions on imports 
and threatening to take retaliatory measures against those countries and areas bene- 
fiting from enormous favorable trade balances with the United States. President Reagan 
is opposed to these proposals and has decided to refuse any restrictive measures on the 
import of shoes. He has also repeatedly declared that he will veto any other trade 
protectionist bills Congress might possibly adopt. However, it is uncertain whether 
Reagan can withstand the strong pressure from Congress and certain manufacturing trades, 
and this will be a severe test to the President. 


After 6 months of heated debate, Congress approved the 1986 federal budget just before 
Reagan's vacation. According to this budget, the U.S. budget deficit is to be reduced 
by $370 billion over 3 years. But both the chief designers of the budget and the 
government officials concerned have admitted that this goal can not possibly be reached. 
They have predicted that the annual budget deficit will still exceed $200 billion for 
the next 2 years. In order to reduce the deficit, President Reagan has proposed to 
Congress that the procedure of appropriation should be used to further reduce domestic 
spending. As a matter of fact, however, there is little room for reducing spending in 
this aspect. It is predicted that Reagan's plan to reduce the deficit can hardly work, 
since both tax increases and reduction of military spending are ruled out. 


It is by no means easy to draw up a tax reform package within this year. Reagan's 
proposal on tax reform, announced in late May, has evoked strong reaction among various 
different interest groups. Since the budget issue was a more pressing one at that time, 
Reagan had no choice but to request that Congress postpone the discussion on taxation 
reform until September. Both parties in the Congress unanimously support tax reform 
but have different opinions on how to carry out the reform. As a major part of the 
so-called "second American Revolution" to be introduced in President Reagan's second 
term of office, the purpose of tax reform is to restructure the present tax system 

so that it can “speed up economic growth." However, his tax reform proposal includes 
many controversial issues. It remains uncertain whether the purpose can be fulfilled. 
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In the diplomatic field, Reagan is faced with a challenge in formulating his policy 
toward South Africa. The outrages committed by the South African authorities in ruth- 
lessly suppressing the blacks have aroused strong public protests, and both the Senate 
and the House have adopted motions on economic sanctions against South Africa. Although 
the Reagan administration has made some verbal criticism of the South African authori- 
ties, it has not, in effect, produced any powerful reaction to South Africa's apartheid 
policy, but is continuing to persist in its policy of “constructive engagement." Reagan 
also repeatedly declared that he would veto the final bill on economic sanctions against 
South Africa that the Congress was going to adopt. However, the chairman of the Senate 
Foreign Relations Committee asserted that Congress would have the two-thirds majority 
needed to safeguard the bill, even if Reagan were to exercise the veto. 


The U.S.-Soviet summit is another top-priority issue for Reagan in the field of foreign 
affairs. Reagan recently expressed his hope that his meeting with Gorbachev in November 
could help to get ric of the hos’... lity and suspicion between the United States and the 
Soviet Union and rel:x their tense relations. At the same time, Washington and Moscow 
are engaged in a fierce battle uf words. Newspapers in Washington pointed out: The 
Soviet side has laid more emphasis on a peace offensive hefore the summit in an effort 
to win the support of the Western media, while the Reagezn administration has adopted 
an “antagonistic” strategy. Although the two sides have adopted different strategies, 
each wants to pressure the other into making compromises and concessions. Therefore, 
people hold that the forthcoming summit, though of importance to U.S.-Soviet relations 
and the Geneva disarmament talks, is not likely to achieve any essential breakthrough. 


U.S. Government officials hold that the next 3 months will be a "crucial" period in 
Reagan's second term. For this reason, the White House staff has held many meetings 

in the past month in an attempt to formulate strategies and policies. They have decided 
to launch an "autumn offensive" to put an end to the poor performance of the government 
in the first half of this year. The White House, however, has noticeable differences 

of opinion with the Congress. How well this "autumn offensive" will work will depend 
on Reagan's performance in closing these rifts and winning Congress’ support. 


LI XIANNIAN MEETS ANNA CHENNAULT, PARTY 


OW171129 Beijing XINHUA in English 1107 GMT 17 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- President Li Xiamiian met this morning with 
Anna Chennault, vice-chairman of the President's Export Council of the United States. 


Speaking to Chennault and her party, Li said that most people in the world want peace 
not war. Anna Chennault told Li that his visit to the United States in July would 
further promote the development of bilateral relations. Li invited Chennault to visit 


China often. 


FURTHER COVERAGE OF NIXON ASIAN TOUR 


Nixon on ‘Threat’ of SRV 


0W150734 Beijing XINHUA in English 0710 GMT 15 Sep 85 


[Text] Bangkok, September 15 (XINHUA) -- Former U.S. President Richard M. Nixon 
declared here this morning that a Soviet-supported and Vietnam-controlled Kampuchea 
would be a deadly threat to Thailand and other countries in Southeast Asia. 
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He made his remarks when speaking to reporters before leaving Bangkok for Rangoon after 
a three-day private fact-finding visit to Thailand. "All countries including the United 
States should give all the support they can give to the ASEAN effort to prevent that 
from happening,” he said. 


On his impression of his recent China visit, Nixon said he felt strongly that China had 
changed profoundly in more than 30 years. “The government of China seeks good relations 
with all countries in this area," he added. | 


Referring to the internal situation in Thailand, the former U.S. president said that the 
situation was “in a good shape." During his stay here, Nixon held talks with Prime 
Minister Prem Tinsulanon and Foreign Minister Sitthi Sawetsila. 


Arrives in Pakistan 
0W161956 Beijing XINHUA in English 1648 GMT 16 Sep 85 


[Text] Islamabad, September 16 (XINHUA) -- Former U.S. President Richard Nixon said here 
today that he would discuss with President Ziaul Haq and other Pakistan leaders on 
East-West relations in general and regional issues in particular. 


Talking to newsmen at Islamabad Airport upon his arrival this afternoon for a two-day 
visit, Nixon said, "I have come to Pakistan as a friend and will go back as a friend." 
This is his seventh visit to Pakistan since 1953. 


Replying to a question about Pakistan's peaceful nuclear program, Nixon said: "The 
peaceful nuclear program is one that the United States has supported not only for 
Pakistan but other countries as well." ‘le added, "As long as a nuclear program is for 
peaceful purposes, we support it." 


He was welcomed by President Ziaul Haq, Prime Minister Mohammad Khan Junejo and other 
top-ranking officials and generals. Nixon will visit a tentage village of Afghan 
refugees near Peshawar tomorrow before leaving this country for Turkey. He had already 
visited China and Southeast Asian countries on his current Asian tour. 
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THAILAND'S PREM PRAISES SINO-THAI RELATIONS 


OW161546 Beijing XINHUA in English 1539 GMT 16 Sep 85 


[Text] Bangkok, Sep 16 (XINHUA) -- Prime Minister Prem Tinsulanon said here today that 
"Thailand and China have fine relationship in political, economical and diplomatic 
fields. There is no problems between then." 


He added, “the cooperation between the two countries plays an important role in main- 
taining the peace and stability in the region." The prime minister made these remarks 
here this afternoon when he received new Chinese Ambassador Zhang Dewei. 


Prem said that the leaders of the two countries have close ties and the peoples of the 
two countries are as intimate as brothers. He expressed his belief that the friendship 
and cooperation between the two countries would grow further and become more consoli- 
dated. During the meeting, Ambassador Zhang Dewei handed over a letter to him from 
Chinese Premier Zhao Ziyang. In his letter the Chinese premier expressed his gratifi- 
cation over the smash of the September 9 coup in Thailand. Prem expressed his gratitude 
to the Chinese Government and Zhao for their concern and regards. 


NEW ENVOY TO SRV PRESENTS CREDENTIALS 16 SEP 


0W171428 Beijing in Vietnamese to Vietnam 1400 GMT 17 Sep 85 

[Text] New Chinese Amb.ssador Extraordinary and Plenipotentiary to Vietnam Li Shichun 
presented his credentials on 16 September in Hanoi to Vice Chairman of the Vietnamese 
Council of State Nguyen Huu Tho. 


XINHUA REPORTS DEVALUATION OF SRV CURRENCY 


0W141700 Beijing XINHUA in English 1451 GMT 14 Sep 85 


[Text] Hanoi, September 14 XINHUA) -- Of ficial exchange rate of the Vietnamese currency dong 
against the U.S. dollar will slump by more than 1,000 per cent as of tomorrow when the 
government puts a new monetary system into force. A new currency, also called dong, was 
put into circulation today to take the place of the old dong. Ome new dong equals 10 
old dongs. 


The Vietname:e National Bank announced in a statement today that starting from 
September 15, one U.S. dollar will be exchanged for 15 new dongs, as against the 
previous rate of one U.S. dollar for 12 old dongs. Following the introduction of the 
new currency, most stores here are closed today, including state-run department stores. 
People everywhere were counting their money, ready to exchange for the new currency. 


PRC TV CREW RETURNS FROM CAMBODIAN INTERIOR 


0W171123 Beijing Domestic Service in Mandarin 2230 GMT 15 Sep 85 


[Text] A television crew from the Central Television Station recently returned to 
Beijing after covering the battles in the interior of Cambodia for 4 months. The group 
entered the Cambodian interior in late April, covered some 1,500 kilometers in four 
months, and filmed much footage of valuable material on the struggle of Cambodian 
resistance forces against Vietnam. It produced a special program on the report from the 
Cambodian jungle and 11 television news pieces. 


The Central Television Station will broadcast the report from the Cambodian jungle on 
the night of 23 September and the 11 television news pieces will be aired beginning 
today on the national news hookup program. 
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RENMIN RIBAO VIEWS SRV PROMISE OF TROOP PULLOUT 


HK180844 Beijing RENMIN RIBAO in Chinese 12 Sep 85 p 6 
["“Jottings" by Chen Feng: "It Remains a Fraud"] 


[Text] It is not easy to calculate how many times Nguyen Co Thach has talked about the 
Vietnamese withdrawal from Cambodia. Recently, this Vietnamese foreign minister re- 
stated at the Ministerial Conference of the Nonaligned Countries his pullout plan an- 
nounced in August to show his “good faith" in peace. Moreover, according to him, the 
conditions for the "political settlement" of the Cambodian issue "are ripe." 


However, REUTER reported from Luanda, the capital of Angola, that while further explain- 
ing the Vietnamese pullout plan to journalists, Nguyen Co Thach also raised the point 
that only when one or the other of the conditions presented by Vietnam is fulfilled can 
the Vietnamese troops be totally withdrawn, namely, "the total elimination of the Khmer 
Rouge," or "the withdrawal of all foreign troops from Southeast Asia." 


So, this is Nguyen Co Thach's “good faith” in military withdrawal. His so-called "Khmer 
Rouge” refers tc the National Army of Democratic Kampuchea. Didn't Vietnam call out 
hundreds of thousands of aggressive troops to “totally eliminate" this National Army? 
However, it has still not been eliminated, but instead has become one of the main armed 
forces against the .ietnamese aggression. At present, Nguyen Co Thach wants to trade 
his "military withdrawal" for a "total elimination" of the National Army so as to 
realize his aim which can not be achieved on the battlefield. Is this possible? As 

for the “withdrawal of all foreign troops from Southeast Asia," this is even more 
mysterious and abstruse. To put it bluntly, Nguyen Co Thach's so-called “withdrawal 

of troops” means they will not withdraw. Isn't that crystal clear? 


Not long ago, Vietnam put forward at an Indochinese meeting that the Vietnamese troops 
wili be totally withdrawn from Cambodia by 1990, and the Hanoi authorities also raised 
a great fanfare demonstrating how much "good faith" they have. At present, Nguyen Co 
Thach's talk has punctured the soap bubble. It remains a fraud after all. 
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CPPCC DELEGATION MEETS GDR'S SINDERMANN 


0W170336 Beijing XINHUA in English 0205 GMT 17 Sep 85 


[Text] Berlin, September 16 (XINHUA) -- Horst Sindermann, president of the People's 
Chamber of Democratic Germany, met here today with the visiting delegation of the 
Chinese People's Political Consultative Conference (CPPCC) led by its Standing 
Committee member Liu Ningyi. The two sides briefed each other on the work of the 
two bodies respectively and their roles in the political life and socialist 
construction. 


Sindermann, who is Politburo member of the German Socialist Unity Party, said 
maintenance of peace is a matter of urgency in the current tense international 
situaticr 'e said Democratic Germany will bear in mind the historical lesson of 
World §< ind would never allow a war to break out again on German soil. 


He sé “he Democratic German people have a strong desire to keep and develop friendly 
relatic .ith the Chinese people. Democratic Germany and China are engaged in 

the common struggle for the cause of socialism and world peace, he observed. Liu 
Ningyi said he and his delegation were impressed with the devotion of the Democratic 
German people to their socialist construction and peace. He said he was pleased 

with the establishment and development of ties between the CPPCC and the GDR National 
Front. 


A return banquet was given in the Chinese Embassy here this evening by Chinese 
Ambassador Ma Xusheng on the occasion of the Chinese delegation's visit to the GDR. 


Meets With Party Secretary 


0W180151 Beijing XINHUA in English 0246 GMT 18 Sep 85 


[Text] Berlin, September 17 (XINHUA) -- Democratic Cermany although a small country, 
is willing to make its own contribution to the safeguarding of world peace through 
reinforcement of its netional strength. 


This was said by Joachim Herrmann, Politburo member and secretary of the German 
Socialist Unity Party, at a meeting today with a Chinese delegation headed by 

Liu Ningyi, Standing Committee member of the Chinese People's Political Consultative 
Conference. Herrmann reiterated that under the tense international situation, 
Democratic Germany will seek cooperation with all peace-loving forces in the vorld. 


He praised the achievements of the Chinese socialist construction and high!) 
evaluated the recent developments in the relations between the two countries. 

He expressed hopes for further cooperation with China. Liu Ningyi said his visit 
was fruitful and the two sides exchanged experiences in their socialist construction. 


ee ee ee 
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FURTHER REPORT ON VISIT BY GHANA'S RAWLINGS 


Talks With Zhao Ziyang 
0W170838 Beijing XINHUA in English 0828 GMT 17 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- Chinese Premier Zhao Ziyang and the visiting 
Jerry John Rawlings, Ghanaian head of state and chairman of the Provisional National 
Defense Council, held a talk on the further development of bilateral relations here 
today. Rawlings and other Ghanaian officials briefed Zhao on the social and political 
life and national economic construction Ghana experienced over the past 20 years, and 
also the plan for developing the present national economy. 


Zhao reviewed the economic achievements and lessons China has learned over the past 
three decades, and also explained the recent policy of opening to the outside world 
and of stimulating the domestic economy. Both sides were satisfied with the progress 
of the bilateral economic and technological cooperation. The Chinese and Ghanaian 
leaders agreed to explore new cooperative areas. 


Also present at the meeting were-Ghanaian Coordinator of Tribunals, Revenue Commissioners 
and Investigations Kwamena Ahwoi, and Chairman of the National Mobilization Committee 
Commodore (rtd) Steve Obimpeh. The Chinese delegation included Minister of Public Health 
Cui Yueli, Vice Minister of Foreign Economic Relations and Trade Lu Xuejian and Gu 

Erxin, newly-appointed Chinese ambassador to Ghana. Chairman Rawlings laid a wreath at 
the Momument to the People's Heroes at Tiananmen Square this morning. 


Meets Li Xiannian 


0W171321 Beijing XINHUA in English 1313 GMT 17 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- President Li Xiannian met Jerry John Rawlings, 
head of state of Ghana and chairman of the country's Provisional National Defense Coun- 


cil, here today. 


Li extended a warm welcome to Rawlings, who is on his first visit to China, and also 
praised the present Ghanaian leadership for pursuing an independent and non-aligned 
policy. China and Ghana were both developing countries, said Li, and both governments 
shared similar views on major international issues. He told Rawlings that "China will 
always stand by the Third World." 


Rawlings spoke highly of China's principled stand on international issues, and said 
that "Ghana and other Third World countries are pleased to see that China is standing 
unswervingly by their side". The two heads of state also exchanged views on several 
African issues. Earlier, Rawlings and his visiting party toured the 500-year-old 
Palace Museum here. 


Meets Deng Xiaoping 


0W181036 Beijing XINHUA in English 1015 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Chinese leader Deng Xiaoping said that China's 
reforms and new policies over the past seven years have proved successful, and its goal 
for the end of the century can be fulfilled or overfulfilled. Deng, fresh from the 
opening of the National Conference of the Communist Party of China held here this morn- 
ing, made the remarks at a meeting with Jerry John Rawlings, Ghanaian head of state and 
chairman of that country's Provisional National Defense Council. 
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Deng Xiaoping, chairman of the Central Advisory Commission of the Chinese Communist 
Party, said that one of the main tasks of the on-going conference is to sum up the 
experiences gained over the past seven years since the third plenary session of the 
eleventh party Central Committee and approve the proposal on the next five-year plan 
(1986-1990). Deng confirmed that China has made encouraging and speedy development 
over the past seven years, and the new policies and reforms have produced marked 
effects. Th Chinese leader was confident that the target set by China of quadrupl- 
ing its gross national product by the end of the century can be fulfilled or even 
overfulfilled. He was also confident that the problems which will inevitably crop up 
in the course of pursuing this goal will be solved. 


Rawlings replied that Ghana had undergone a very difficult time over the past 20 years 
and it had acquired valuable experience from its mistakes. Deng said that it is not 
pleasant to suffer setbacks, but setbacks can provide good lessons for the leadership 
as well as the people. He said that, thanks to the lessons learned during the 
"Cultural Revolution," the Chinese people now are united in their determination to 
build the country. The people can openly and clearly compare the situation during the 
ten years of chaos (the "Cultural Revolution" 1966-1976) and the present one, he said. 


Rawlings said he admired the achievements China had scored. He held that China's 
experience in national construction would be useful to Ghana and many other Third 
World countries. 


Deng stressed that China's experience should not be copied indiscriminately by nations 
with different conditions. "We are building socialism, but it is socialism with Chinese 
characteristics. We are exploring a road toward development in conformity with China's 
specific conditions. It seems to us that this road is correct, and we will continue 
exploring it," he said. Deng told Rawlings that China is facing two problems in its 
construction: one is a lack of experience, and the other, a lack of skilled people. 

"We should train skilled people and make the fullest use of them, and in the meantime, 
sum up the experience we have gained so far," Deng said. 


He explained that China's experience points to drawing up policies and plans in accord- 

ance with its own conditions, summarizing its work continuously in the course of advan- 

cing, and continuing the beneficial trends while eliminating those not suited to China's 
conditions. "This is the policy we have veen pursuing, and we have benefitted from it; 

maybe you too can profit from doing the same," he said. 


The two leaders expressed their pleasure at the development of friendly relations since 
the two countries established diplomatic ties 25 years ago. Deng also recalled his 
meeting with Kwame Nkrumah, the first Ghanaian president after the country's independ- 
ence, in early 1966 in Beijing. He praised Nkrumah for his contributions to fostering 
unity and cooperation between China and Ghana. Rawlings said Nkrumah is also well 
remembered in Ghana. He said his current visit was aimed at restoring the close re- 
lations between the two countries and much had been gained in the visit. 


Leaves for Xiamen 


OW181256 Beijing XINHUA in English 1241 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Jerry John Rawlings, Ghanaian head of state 
and chairman of the Provisional National Defense Council, left here by air this after- 
noon for Xiamen, Fujian Province, in the company of Chinese Minister of Public Health 


Cui Yueli. 
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Before his leaving, Chinese Premier Zhao Ziyang bid farewell to him at the Diaoyutai 
State Guesthouse. Zhao described Rawlings' visit in Beijing as "fruitful," and said 
that talks between them would help increase bilateral mutual-understanding and some 
agreements reached would expand bilateral friendly, cooperative relations. Rawlings 
said that the achievements made during his visit showed both sides were working for 
the improvement of bilateral relations. 


Premier Zhao and Chairman Rawlings also attended a signing ceremony at the state 
guesthouse. An agreement on construction of a theatre by China for Ghana and an 
agreement on goods exchange between the two governments in 1985-1986 were signed 

by Lu Xuejian, Chinese vice minister of foreign economic relations and trade, and 
Kwamena Ahwoi, Ghanaian coordinator of tribunals, rev2nue commissioners and investiga- 
tions on behalf of their respective governments. The two sides also exchanged letters 
on China's despatching of experts to Ghana for feasibility studies for building an ir- 
rigation project and a biogas-generating project. 


This morning, the Ghanaian guests visited an Air Force unit of the Chinese People's 
Liberation Army, and viewed a demonstration flight given by airmen. 


ENVOY CONDEMNS ISRAELI SUPPRESSION IN WEST BANK 


0W180344 Beijing XINHUA in English 0203 GMT 18 Sep 85 


[Text] Amman, September 17 (XINHUA) -- Chinese Ambassador to Jordan Zhang Zhen on 
behalf of the Standing Committee of the National People's Congress and the Government 
of China condemned Israeli suppression actions against the Arab residents in the West 
Bank of Jordan River. The Chinese ambassador made the statement when he met Chairman 
of the Palestine National Council (PNC) Shaykh ‘Abd al-Hamad al-Sa'ih here today. 

PNC chairman told the ambassador about Israeli military authorities’ recent suppression 
of Palestinians in the occupied West Bank. Al-Sa'ih expressed the hope that the Chinese 
Government would exert its influence to prevent recurrences of such activities. 


aa 


Al-Sa'ih said members of the PNC in Amman have discussed recently the situation in the 
occupied territories and agreed that "the Palestinians living there are facing diffi- 
culties" resulted from the Israeli occupation authorities, who have intensified sup- 
pression of the innocent Arabs with arrest, detention and deportation of the 
Palestinians and closure of schools and hospitals. 


The ambassador reiterated China's consistent stand of solidarity with and support to 
the Palestinian people in their fight for recovering the occupied territories and 
resuming their right to self-determination. 
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MILITARY DELEGATION ENDS VISIT TO VENEZUELA 


OW121212 Beijing XINHUA in English 1201 GMT 12 Sep 85 


[Text] Caracas, September 11 (XINHUA) -- The Chinese military delegation, led by Han 
Huaizhi, deputy chief-of-general staff of the People's Liberation Army, ended a four- 
day friendly visit to Venezuela and left here for Mexico tonight. Chinese Ambassador to 
Venezuela Hu Hongfan gave a luncheon in honor of the delegation today. Some Venezuelan 
senior officers attended the banquet. They both stressed that the friendship between the 
Armies of the two countries should be further developed. 


During their stay in Venezuela, the delegation was received by acting defense minister 
and general inspector of the Armed Forces, Luis Felipe Lanz Castellano. Chief of the 
Joint Staff of the Armed Forces Armando Fuguet Ramirez gave a luncheon in honor of the 
delegation. The Chinese delegation also visited the military academy and some military 
installations and toured Carabobo battleground in memory of the soldiers who died for 
the independence of Venezuela. 


The Chinese military delegation arrived in Venezuela on September 7 for the first time 
to visit this Latin American country. 


WU XUEQIAN ATTENDS CUBAN EMBASSY BANQUET 


0W111636 Beijing XINHUA in English 1624 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Cuban Ambassador to China Rolando Lopez del 
Amo gave a banquet at the Cuban Embassy here today, marking the 25th anniversary of the 
establishment of diplomatic relations between Cuba and China. Among those present was 
Chinese State Councillor and Foreign Minister Wu Xueqian. 


CANADIAN PARLIAMENTARY LEADER FETES NPC GROUP 


0W170338 Beijing XINHUA in English 0224 GMT 17 Sep 85 


[Text] Ottawa, September 16 (XINHUA) -- John Bosley, speaker of the House of Commons, 
said here today that China and Canada are quite different in some respects, but nonethe- 
less they share much. For example both countries want peace, cooperation and friendly 
exchanges among peoples. 


Bosley made these remarks at a luncheon given by him in honor of the visiting Chinese 
National People's Congress delegation headed by Vice Chairman Wang Renzhong of the NPC 
Standing Committee. He said Canada is now one of the largest suppliers of goods to China. 
It exports to China wheat and other agricultural products, manufactures and other goods. 


Economic and trade development is a two-way street, he indicated. "I guarantee that the 
government and people of Canada understand that very well." He also expressed the hope 
that China will meet its target in economic development. 


In his reply, Vice Chairman Wang said thanks to the joint efforts made by the leaders 

and peoples of both China and Canada, great progress has been made in the friendly rela- 
tions and cooperation between the two countries since the establishment of Sino-Canadian 
diplomatic relations. The recent successful visit by Chinese President Li Xiannian has 
further promoted the friendly relations between the two countries. He indicated ‘that 
China has always placed high importance on its relations with Canada. This is not an 
expediency, he added, but is determined by the intrinsic value of these relations. Sino- 
Canada relations are solidly based. There is no conflict of fundamental interests, nor 
major outstanding questions existing between the two countries. 


I. 18 Sep 85 J 2 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


"We share common views or hold similar positions on many international questions. We 
all stand for relaxing international tension and safeguarding world peace," he added. 
There are great potentials for cooperation in wideranging areas, he said. 


Delegation Leader Reciprocates 
OW171209 Beijing XINHUA in English 1109 GMT 17 Sep 85 


[Text] Ottawa, September 16 (XINHUA) -- Wang Renzhong, vice chairman of the Standing 

Committee of the Chinese National People's Congress, hosted a dinner here this evening 
to thank the Canadian Parliament and federal and provincial governments for their warm 
hospitality accorded to the Chinese delegation which he is leading. 


Wang said that during their eight-day stay in the country, the delegation had been 
impressed with Canada's beautiful scenary. Canada has rich natural resources, a 
developed economy, and advanced technology and is one of the most developed nations in 
the world, he said. Compared with developed nations like Canada, China is a developing 
country, he said. To maintain world peace, develop its economy and improve the living 
standard of its people, China hopes to cooperate with industrialized nations including 
Canada. 


In his reply, John Bosley, speaker of the House of Commons, said: "We are beginning to 
have some understanding of Chinese industry, your ability to work hard, and your 
dedication," Bosley said. The speaker said the relationship between the two countries’ 
parliamentarians is relatively new, "but I think every additional visit made between 
ourselves is just one more important step." 


Among the more than 100 people present at the dinner was Steven Paprosky, deputy speaker 
of the House of Commons. 


Earlier in the afternoon, the Chinese NPC delegation attended the question period of the 
House of Commons. The Chinese visitors also met with Jack Epp, federal minister of 
health and welfare. 


CHILEAN INDEPENDENCE DAY MARKED IN BEIJING 


OW180927 Beijing XINHUA in English 0725 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Chilean Ambassador to China Benjamin Opazo 
Brull gave a reception here today in celebration of the 175th anniversary of the 
country's independence day. Chinese Minister of Commerce Liu Yi was among those 
present. 
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NATIONAL CONFERENCE OF PARTY DELEGATES OPENS 


Opening Ceremony 


OW180842 Beijing XINHUA in English 0830 GMT 18 Sep 85 


[Excerpts] Beijing, September 18 (XINHUA) -- A National Conference of the Communist Party of 
China opened at the Great Hall of the People here this morning. 


Topics include discussion and approval of the CPC Central Committee proposal on formu- 
lating the Seventh Five-Year Plan (1986-1990) and election of additional members to the 
party Central Committee. 


Hu Yaobang, Deng Xiaoping, Zhao Ziyang, Li Xiannian and Chen Yun, members of the Stand- 
ing Committee of the Political Bureau of the CPC Central Committee, presided over the 
opening ceremony. 


General Secretary of the Central Committee Hu Yaobang delivered the opening speech. 

Zhao Ziyang gave an explanation of the draft proposal on formulating the Seventh Five- 
Year Plan for national economic and social development. The national conference is being 
held on the decision made by the third plenary session of the 12th Central Committee in 
accordance with provisions of the party Constitution. 


Attending are 992 delegates, including members and alternate members of the Central 
Committee, members of the Central Advisory Commission, members of the Central Commission 
for Discipline Inspection and principal leaders of provinces, autonomous regions and 
municipalities directly under the central government, greater military areas, central 
departments of the party, government and Army and mass organizations who are not on the 
Central Committee or the commissions, as well as 326 representatives of party members 
[of] various localities and departments elected as required by the Central Committee. 


Nine hundred and thirty-three delegates attended today's meeting. The conference broke 
into group discussion in the afternoon. 


Hu Yaobang Speech 
0W180950 Beijing XINHUA in English 0931 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Following is the full text of the opening speech by 
General Secretary Hu Yaobang of the Chinese Communist Party Central Committee at the 


National Party Conference here this morning: 


Work Together for a Splendid Future -- opening speech delivered at the National 
Conference of the Communist Party of China [Beijing XINHUA Domestic Service in Chinese 
at 0906 GMT on 18 September carries the text of Hu Yaobang's speech rendering "the 
National Conference" as "National Conference of Party Delegates [quan guo dai biao hui 
yi 0356 0948 0108 5903 2585 6231] of the Communist Party" throughout the item] 


September 18, 1985 


Hu Yaobang 


Comrades, the National Conference of the Communist Party of China is now declared open. 
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Attending this conference are 992 delegates, including 343 members or alternate members 
of the Central Committee, 161 members of the Central Advisory Commission, 127 members of 
the Central Commission for Discipline Inspection, and 35 principal leaders of provinces, 
autonomous regions, municipalities directly under the central government, greater 
military areas, central departments of the party, government and Arny and mass organiza- 
tions who are not members of those three bodies, as well as 326 repiesentatives of party 
members in various fields of endeavor. Nine hundred and thirty-three delegates are 


present at today's meeting. 


During the past few years since the third plenary session of the Eleventh Central 
Committee, the polical activities of our party's central leading organs [The same item 
renders "party's central leading organs" as "party Central Committee [dang zhong yang 
8090 0022 1135] throughout.] have been quite normal, being conducted in strict accor- 
dance with the principle of democratic centralism. All major policy decisions of the 
central leading organs have been made collectively, with the revolutionaries of the old 
generation steering the course. They have been made after repeated discussions and 
extensive solicitation of opinions, the democratic parties and patriots without party 
affiliation being asked for their advice on a number of questions. And they have been 
made at meetings of the Central Committee, including plenary sessions and conferences, 
[The same item renders "conferences" as party congresses [dai biao da hui 0108 5903 1129 
2585] at this p.int.] that were convened regularly in accordance with the provisions of 
the party Constitution. Thanks to these practices, we have been able to pool our 
collective wisdom and experience, to give all deliberate thought to principles and 
policies on major issues and to reach a common understanding of them and of the tempo of 
our work as a whole. Thus we have avoided major errors. This has been an important 
experience, and it has greatly contributed to the smooth progress of our work and the 
rapid advance of our socialist modernization over the past few years. 


The current conference is convened following the decision made by the third plenary 
session of the Twelfth Central Committee in accordance with relevant provisions of the 
party Constitution. The system of national conferenes is not new in the history of our 
party. The Constitution as revised by the seventh national party congress stipulated 
that the Central Committee could convene a national conference to settle major questions 
and also to elect additional members to the Central Committee. The Constitution as 
revised by the eighth national party congress provided for a system of party delegates 
elected for a fixed term, so there was no need to convene such a conference. The 
Constitution as revised by the twelfth national party congress has no such provision. 
Instead, it stipulates that a national congress is to be held every five years and that 
since a major issue may arise between congresses and has to be settled without delay, 

a national conference may be called for the purpose. The third plenary session of the 
Twelfth Central Committee considered that the proposal concerning the Seventh Five-Year 
Plan had a vital bearing on the national economy. [The same item at this point adds: 
"and people's livelihood."] It also considered that the organizational matter in parti- 
cular -- that is, the election of additional members to the central leading bodies, 
which involves widescale readjustment of the composition of the Central Committee, the 
Central Advisory Commission and the Central Commission for Discipline Inspection -- must 
be taken very seriously and that it called for the widest application of inner-party 
democracy. For these reasons, the session decided that a national conference should be 
convened. The fourth plenary session of the Twelfth Central Committee has examined all 
the preparatory work and decided to open the conference today. 


Deliberations on the proposal for formulating the Seventh Five-Year Plan took a long 
time. ‘The werk of drafting the proposal was presided over by Comrade Zhao Ziyang. The 
draft went chrough repeated discussions by the Political Bureau and the Secretariat. 

In order to seek opinions on it, a meeting was held last July with some 200 participants, 
including leaders from various departments, localities, big factories and mines as well 
as some natural scientists and social scientists. The draft has been adopted in 
principle by the fourth plenary session and is now before the conference for 


deliberation. 
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The proposal, which Comrade Zhao Ziyang will explain, is intended primarily to settle 
the question of the orientation of economic work during the period of the Seventh Five- 
Year Plan and the principles that should guide that work. In line with the proposal to 
be adopted by the conference, the State Council will work out the Seventh Five-Year 
Plan and submit it to the Fourth Session of the Sixth National People's Congress, to 

be held next spring. [The same item at this point adds: "for examination and 
approval."] It is the belief of the plenary session that the guiding ideology and 

the whole range of principles and policies embodied in the draft proposal are correct 
and that the goal and tasks it sets forth are well thought out. I am confident that 

it will serve as an important guide in the formulation of a correct Seventh Five-Year 
Plan and in the straightening out of economic relations. Over the next five years or 
even longer, this proposal will ensure continuous, stable and balanced growth of 

the national economy and the smooth progress of reform of the economic structure. 


Regarding the organizational matter, in accordance with a decision by the Standing 
Committee of the Political Bureau, last May the Central Committee set up a working 
group composed of Comrades Xi Zhongxun, Bo Yibo, Song Renqgiong, Yu Qiuli, Qiao Shi, 
Wang Heshou and myself. The group directed relevant departments to conduct detailed 
consultations and thorough examinations and to ask many persons for their views. 

It drafted a resolution on ways of further effecting the succession of new members to 
old ones in the central leading organs. It also drew up a report approving the requests 
of some veteran comrades to resign from the Central Committee and the two commissions, 
wrote letters of commendation to Comrade Ye Jianying and Huang Kecheng, and prepared 
lists of candidates for election to those bodies. All these documents were discussed 
time and again by the Political Bureau and the Secretariat before they were submitted 
to the fourth plenary session of the Twelfth Central Committee. After further discus- 
sion, the session adopted the working group's resolution, approved its report and 

the two letters of commendation and gave thorough consideration to the lists of can- 
didates. Now we submit them to the conference for examination and action. 


During the last two or three years, many veteran comrades have asked to resign from 

the Central Committee, the Central Advisory Commission and the Central Commission for 
Discipline Inspection. Those comrades who have retired have played an exemplary role 
in matters of historic significance, to wit, the abolition of life tenure of leading 
posts, the establishment of a retirement system for central leading cadres and the 
reduction of the average age of the central leadership. By so doing, they have made a 
fresh contribution to the party. It is in response to the needs of the party's cause 
that most veterans have retired; it is also in response to the needs of the party's 
cause that a few of them have remained. Ours is a big party leading a huge socialist 
country. Our long struggles have produced a number of very experienced veteran revolu- 
tionaries who enjoy high prestige both inside and outside the party and both at home 
and abroad. A few of them are still in fairly good health, and it is the common desire 
of the entire party membership and of the people of all our nationalities, and in their 
fundamental interest, to keep these veteran revolutionaries in the top leadership of the 
party so that they can continue to make decisions. It is also necessary for some 
comrades, though they too are advanced in years, to remain in the central leadership 
because the party still needs them for a period of time to stay on in charge of certain 
areas of national work. 
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On the basis of the lists of candidates discussed by the fourth plenary session of 

the Twelfth Central Committee, 56 new members and 34 alternate members are to be 
elected to the Central Committee at the present conference. Among those to be elected 
as members, some have been alternate members, while others are fine comrades who have 
emerged and been tested in recent years. At the same time, 56 members are to be elected 
to the Central Advisory Commission and 33 to the Central Commission for Discipline 
Inspection. Every delegate present is requested to discuss the lists thoroughly and 
express his views fully before casting his vote. 


It was in 1979 that the Central Committee raised the question of promoting persons of 
ability and political integrity and making the leadership younger. Since then, leading 
bodies from the top down have undergone two major readjustments. The first took place 
from February 1982, when the Central Committee decided to establish a retirement 

system for old cadres, until the twelfth party congress held the following September. 
The second was carried out from the beginning of this year until the present conference. 
Consequently, the readjustment for younger leadership is nearly completed [The same 
item rephrases the preceeding phrase as follows: "Consequently, the readjustment of the 
leadership to bring in younger people with ability and political integrity is nearly 
complete..."] in the central party departments and the ministries, commissions and 
departments under the State Council, in the provinces, autonomous regions and municipa- 
lities, and in the principal units of the People's Liberation Army at the divisional 
level and above. After the present conference, the average age of members of the 
Central Committee will again be significantly reduced. And at the fifth plenary session 
of the Twelfth Central Committee, which will follow the conference, the average age of 
members of the Political Bureau and the Secretariat will also be lowered somewhat. 

In overall perspective, in the less than four years since 1982, significant results 
have already been achieved in reducing the average age of leadership at all levels. 

We must say that the process has been quite smooth. It has done much to make the 
leading bodies of party organizations and government departments better able to meet 
the requirements of socialist modernization, and it has done much to guarantee the 
continuation of the party's Marxist principles and policies. 


Comrades, it has been almost seven years now since the third plenary session of the 
Eleventh Central Committee. These seven years have been one of the best periods of 
economic and political development since the founding of the Peopl='s Republic. The 
present conference is held between the twelfth and thirteenth party congresses. The 
twelfth party congress set forth the strategic task of creating a new situation in all 
fields of socialist modernization. In the three years following the twelfth party con- 
gress we have, in general, done successtul work throughout the party and have achieved 
notable results. This is clear to all. The national economy has improved beyond 

our expectations, and the people's standard of living has improved accordingly. The 
restructuring of the national economy with emphasis on the cities has been proceeding 
steadily and satisfactorily. On the whole, the task of bringing about a fundamental 
change for the better in the country's financial and economic situation has been 
accomplished. Party relations and the standards of social conduct have also changed for 
the better, although many problems remain to be solved, especially new ones that 

have arisen in the new situation and under new conditions. However, they can surely 
be solved if we make serious efforts and do our work well... Before the end of the 
conference, Comrades Deng Xiaoping, Chen Yun and Li Xiannian will speak on some 

major questions, so I will not say much at this time. 
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At this conference which the entire party membership and the people all over the 
country are following with great interest, I believe that the tasks before our party 
boil down to this: to work together for a splendid future. I am convinced that the 
present conference will play a historic role by helping to accomplish the tasks set 
forth by the twelfth party congress and to push forward our socialist material 
civilization and cultural development. 


Report on Zhao Speech 
OW180910 Beijing XINHUA in English 0858 GMT 18 Sep 85 


[Text] Beijing, September 18 (XINHUA) -- Reform will continue to be the focal point 
of the Seventh Five-Year Plan that starts next year, Premier Zhao Ziyang said here 
this morning. 


China's premier was discussing "the proposal of the Central Committee of the Communist 
Party of China for the Seventh Five-Year plan for national economic and social 
development (draft)" at the opening session of the party's national conference. 


Guidelines, development strategy, principles and policies and suggestions for reform 
are contained in the draft, he said. 


The major tasks are: first, to create a good economic and social environment for 
restructuring the economy so as to ensure a smooth progress of the reform and lay 

the foundation for a new economic structure; second, to step up construction of key 
projects, upgrade technology and develop intellectual resources, and make preparations 
in materials and technology for continuous economic and social growth in the 1990s' 
and third, to improve the living standards of the people further. He stressed that 
reform is the most important aspect of the three tasks. 


He reported that the proposal was drafted during a year's deliberation and discussion 
under the guidance of the Secretariat of the party Central Committee and the State 
Council. 


The document itself is not the Seventh-Five-Year Plan, but a recommendation on how 
it should be formlated. If the party conference approves it, he said, the State 
Council will draft the Seventh Five-Year Plan accordingly and submit it for 
deliberation and approval by the Fourth Session of the Sixth National People's 
Congress to be convened next spring. 


The premier said the major content of the draft proposal includes guidelines and 
targets for China's economic work in the next five years; strategic principles and 
major policies and measures for economic and social development; and suggestions 
and measures for economic restructuring. 


Referring to economic restructuring concentrated on the cities, Zhao Ziyang said 
efforts should be devoted to increasing the vitality of enterprises, especially 
state-owned large and medium-sized enterprises so that they become producers and 
operators of socialist commodities that are basically independent and responsible 
for their own profit or loss; stimulating the socialist planned market and gradually 
improving the marketing system; and gradually reducing direct state control over 
enterprises and establishing indirect control. Economic and legislative methods 

and necessary administrative means should be used to control and regulate economic 
operations. These aspects must be coordinated, he stressed. 
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Economic efficiency of enterprises should be improved and their export capabilities 
increased. These are two keys to economic construction during the Seventh Five-Year 
Plan period, he said. ‘ 


The Seventh Five-Year Plan should be one of pushing forward material and cultural 
development simultaneously, Premier Zhao said. 


Efforts have been made over the past few years to fundamentally improve China's financial 
and economic situation, and a new situation of continuous, stable and coordinated 
development of the national economy has taken shape. 


The ratio of agriculture, light industry and heavy industry, and of accumulation and 
consumption are in better balance, thanks to the efforts of the past few years, he 
stated. Agricultural production is growing in an all-round way and light industry is 
meeting consumer demands better. Energy production shows a sustained growth. Other 
undertakings have also registered new advances and the living standards of the people 
in the urban and rural areas have improved significantly. 


The whole situation in recent years has been getting better year by year, Zhao added. 
For the Sixth Five-Year Plan period as a whole, industrial and agricultural output value 
will average an annual growth rate of ten percent. 


The annual growth rate for the Seventh Five-Year Plan should be around seven percent, 
with the annual increase of GNP a bit higher. A sustained growth rate of seven or eight 
percent or even ten percent for such a long period is unusual in the history of the 
world's economic development. "This shows that China's economy has become more and more 
vigorous," he said. 


He said that the party Central Committee and the State Council are taking a number of 
measures to deal with too fast a growth of industrial production and large-scale 
investment in fixed assets. These problems, which began to surface in the last quarter 
of 1984, can gradually be settled, he added. 


RENMIN RIBAO Editorial 
0W170845 Beijing XINHUA Domestic Service in Chinese 0344 GMT 17 Sep 85 


{18 September RENMIN RIBAO editorial: "Be More Energetic and Vigorous -- Greeting the 
Opening of the National Conference of CPC Delegates") 


[Text] Beijing, 17 Sep (XINHUA) -- The National Conference of CPC Delegates opens in 
Beijing on 18 September. In accordance with the decisions of the 3d Plenary Session of 
the 12th CPC Central Committee and the 4th Plenary Session of the 12th CPC Central 
Committee just convened, the National Conference of CPC Delegates will discuss and adopt 
the proposal of the CPC Central Committee for formulating the Seventh 5-Year Plan for 
national economic and social development, and carry out partial readjustment of the 
composition of the CPC Central Committee, the Central Advisory Commission, and the 
Central Commission for Discipline Inspection. One is to formulate the guiding ideology 
and strategic principles for the new 5-Year Plan, and the other is to seize the opportune 
moment to accelerate the process of succession of new members to the old in the 
composition of the central leading organs. 


I. 18 Sep 85 K 7 CHINA 
PRC NATIONAL AFFATRS 


Both events bear on the overall situation, prompt close attention of the whole party 
and the entire people of all nationalities throughout the country, and attract worldwide 
attention. We warmly congratulate the opening of the National Conference of CPC Dele- 
gates and wish the conference complete success. 


The National Conference of CPC Delegates is convened at a time when the Sixth 5-Year 
Plan is about to be fulfilled or overfulfilled in an all-round way, when the reform of 
the entire economic structure focusing on urban areas is being gradually unfolded, and 
under the new situation when the leading organs of various provinces, autonomous regions, 
and municipalities as well as of the various central party, government, military and 
civilian departments and units have further realized the demand to bring in "more revolu- 
tionary, younger, better educated, and professionally competent" cadres. 


In a period of 3 years since the 12th National CPC Congress set forth the general tasks 
for the new period and began the succession of new members to the old at the CPC Central 
Committee leadership level and of less than 1 year since the 3d Plenary Session of the 
12th CPC Central Committee adopted the decision on reform of the economic structure, we 
are happy to see big strides being made and marked results being scored in the course 

of socialist modernization by the entire people of all nationalities throughout the coun- 
try under the leadership of the CPC Central Committee! 


Economically, we have created a most lively and exuberant new period with the economic 
situation at its best since the founding of New China. Politically, we have evolved a 
new situation characterized by stability and unity that has lasted longest since the 
founding of New China and which will continue to last. For historical reasons, it is 
difficult in our country to break with the inflexible type of economic structure that 
has been in practice for a long period of time and which is incompatible with develop- 
ment of the social productive force, and to abolish the long-standing habit of life 
tenure of leadership positions. The CPC Central Committee has led us in tackling this 
difficult task in a reliable and well-conceived manner, and rapid progress has been made. 
Some small problems have evolved in the course of advance, but the CPC Central Committee 
has promptly discovered these problems and taken effective measures to solve them. The 
whole party and the entire people of the nation are happy in this regard. A realistic 
analysis and correct understanding of the current economic and political situation in 
China will further enhance our confidence and courage in forging ahead and overcoming 
difficulties. 


Presently, our party is leading the people of all nationalities throughout the country 
in confidently and vigorously revitalizing the economy, and advancing in an all-round 
way the reform of the economy, science and technology, education, and military and other 
undertakings. The struggle in the next few years will be of decisive significance in 
realizing the party's general tasks and objectives of the new period. Through the dis- 
cussions of the National Conference of CPC Delegates, the summation of experiences, the 
seeking of unity in understanding, and the drawing up of a blueprint for the "Seventh 
5-Year" Plan, and through the reduction of the average age of members of the central 
leading organs, a strong impetus will be created to spur on the work in the next few 
years, which will be of decisive significance and will propel the progress of the entire 
socialist modernization drive. 


Beginning in 1986, after fulfilling or overfulfilling the Sixth 5-Year Plan in an all- 
round way, our country will enter the Seventh 5-Year Plan period. The successful ful- 
fillment of the plan for this period and the correct implementation of various reform 
measures will smooth our path, further consolidate and develop our country's current 
excellent economic and political situation, and lay a strong foundation for economic 
revitalization and prosperity in the 1990's and the fulfillment of the magnificent goal 
of quadrupling our annual industrial and agricultural output value before the end of 
this century. 
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The Seventh 5-Year Plan period will be a critical period for instituting major reforms 
of our country's economic, scientific and technological, and educational management 
structures. Successfully pushing forward reforms, bringing the relations between the 
various economic sectors into better balance, and working hard basically to lay a foun- 
dation for a vigorous, energetic socialist economic system with Chinese characteristics 
in the next 5 years or more will be of extremely great importance to our country's 
healthy economic and social development in the Seventh 5-Year Plan period, and to the 
successful accomplishment of the magnificent goal laid down at the 12th CPC National 
Congress. Without reform, there is no way out. Only by upholding reform can we resolve 
the various problems encountered in our advance. We must persistently give priority to 
reforms and make reforms and construction adapt to and promote each other. The Seventh 
5-Year Plan must satisfy the needs of economic structural reform and economic and social 
development and help create a fine economic environment for reforms. It must provide 
necessary reserve for long-term economic development, and at the same time, further 
improve the people's livelihood. We must unswervingly, prudently, and safely carry out 
various reforms to ensure our entire economic stability and growth. We believe that the 
current National Conference of Party Delegates can definitely act in a reformist and 
pioneering spirit and draw up a new blueprint for the whole party and the people through- 
out the country in order to maintain and develop the new emerging situation characteri- 
zed by sustained, steady, and coordinated growth of our national economy. 


The task before us is arduous. To meet the needs of the increasingly arduous task and 
to maintain strong vitality for our party's cause, the further succession of new members 
to the old in the central leading apparatus has become a strategic issue affecting the 
overall situation. Prior to the 4th Plenary Session of the 12th CPC Central Committee, 
64 veteran comrades requested to resign from membership or alternate membership in the 
Central Committee, 37 veteran comrades requested to resign from membership in the Central 
Advisory Commission, and 30 veteran comrades requested to resign from membership in the 
Central Discipline Inspection Commission. The fourth plenary session appraised highly 
the exemplary deeds of these veteran comrades in positively promoting this succession in 
the interests of the party and the people. The National Conference of Party Delegates, 
in accordance with the principle of furthering the succession of new members to the old 
in the central leading organs laid down at the fourth plenary session, will conduct par- 
tial readjustment of the composition of the Central Committee, the Central Advisory Com- 
mission, and the Central Discipline Inspection Commission. 


We believe that the readjustment definitely will further invigorate our party's leading 
organs, enable them more effectively to lead the whole party and the people throughout 
the country to carry out socialist modernization, and provide a strong organizational 
guarantee for our country to consolidate and develop political stability and unity and 
advance with giant strides along the path toward prosperity and development for the coun- 
try and wealth and happiness for the people. We also believe that the partial replace- 
ment of the composition of the party's central leading organs, especially the examples 
set by many veteran comrades, is bound to create a new style among our cadres to enable 
them to work both from above and below, and to push the reform of our cadre system and 
the building of our cadre ranks to a new stage. 


The National Conference of Party Delegates will be an extremely important meeting in the 
new period of socialist modernization. Through its discussion of the Central Committee's 
proposal for the Seventh 5-year Plan and the partial readjustment of the composition of 
central leading organs, the conference will declare to the whole party, the whole coun- 
try, and the whole world the continuity of our party's line, principles, and policies and 
the stability of the party's collective leadership, making it clear that there is a 
guarantee for their continuity and stability. 
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After the conference, the whole party and the people throughout the country will become 
more unitea, and will exert themselves and work with one heart and one mind for the suc- 
cessful fulfillment of the significant Seventh 5-Year Plan and the building of socialism 
with Chinese characteristics. 


EMPLOYMENT POLICY STRESSING PRODUCTIVITY URGED 


HK171225 Beijing RENMIN RIBAO in Chinese 9 Sep 85 p 5 


[Article by Xiao Liang: "From Simple Job Placement to Exploitation and Utilization 
of Manpower" ] 


[Text] In recent years, our country has scored remarkable achievements in the field 
of urban employment. According to statistics, in the 5 years between 1979 and 1983, 
a total of some 40 m llion people obtained jobs in cities and towns of the country. 
The proportion of the population awaiting jobs declined from 6 percent in 1979 to 2.3 
percent in 1983. 


In the past, our main method of solving the employment problem was to assign as many 
jobs as possible to people who were waiting for jobs and to do this as quickly as pos- 
sible. In the first few years after the downfall of the "gang of four," we assigned 
five people to do work that required only three, and forced enterprises to hire more 
people. As a result, people who were not needed or who were not suited to the posts 
were also employed by the enterprises. Thus, the issue of employment was only solved 
at the expense of productivity. In those years, productivity in our country rose very 
slowly. Many institutions were overstaffed and became unwieldy. Such problems were 
caused by handling employment work through mere job placement. Obviously, this was 
not a good method; but there was no alternative under the conditions then existing. 


At present, the settling of the employment problem should be shifted from simple job 
placement to efficient exploitation and utilization of manpower. This is because the 
situation in the field of employment has become much better and all-round economic re- 
forms are going on in cities. It is now necessary to give priority to the enhancement 
of productivity. This does not mean that henceforth our task of arranging employment 
will not be arduous. During the Seventh 5-Year Plan, there will be 5 to 6 million 
young people needing jobs each year in cities and towns. Moreover, a large surplus 
labor force, produced by the introduction of the production responsibility system in 
r‘ral areas, will seek employment in towns. In order to create favorable social con- 
ditions for the economic structural reforms, we must do a better job in arranging 
employment under the new situation. However, we should not continue the method of 
increasing employment at the expense of productivity. 


What we should do is exploit and make good use of our labor resources. We should not 
only increase employment, but also raise productivity, with the former being subordinate 
to the latter. In our country, the exploitation and utilization of labor resources 
should mainly rely on the following two points: first, reforming the employment and 
wage systems. Through these reforms we will arouse people's enthusiasm for working 
harder and gaining professional proficiency and and will use the labor force in a more 
rational way. At the same time, more people will display their special abilities in 
their work, and their potential capabilities may be fully tapped. Second, reforming 
the education system. It is necessary to strengthen vocational training and in-service 
training so as to exploit the intellectual resources of workers and to markedly enhance 


their quality. 
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Under the new situation, it is inadvisable to demand that 100 percent of people of 
working age be given jobs. Young people of working age, in particular, would do better 
to continue their education and obtain more knowledge. On the surface, the rate of em- 
ployment seems to be lower; but this will eventually greatly enhance the productivity 
of the whole country. 


RETAIL, SERVICE STORES INCREASE DURING 5-YEAR PLAN 


OW171235 Beijing XINHUA in English 1127 GMT 17 Sep 85 


[Text] Beijing, September 17 (XINHUA) -- The number of retail and service stores in 
China has increased six times since the Sixth Five-Year Plan began to be implemented 
in 1981, according to a report released by the State Statistical Bureau. 


It is expected that the number of retail shops, restaurants and other service organiza- 
tions will reach 12 million and the total employment 26.5 million people by the end of 
this year. All of these figures will far exceed the targets set by the state for the 
1981-1985 five-year plan period. 


Private or self-started businesses had the largest gains. The number of private busi- 
nesses was only 686,000 in 1980 and may reach almost ten million by the end of this 
year, a 14.5 time increase over 1980, and the number of self-employed workers will 
grow by 13.9 times. 


The number of rural marketing and supply cooperatives has increased by 70.9 percent 

and other collective businesses by 57.3 percent since 1981. The number of state-run 
shops and service centers has increased by 14 percent in this period and their employees 
have increased by 17 percent. The number of shops and service stores run by factories 
and other organizations has come to 103,000. The number of peasant markets has reached 
60,000 including 8,000 in urban areas, 2.7 times the 1980 figure. 


RENMIN RIBAO ON BOOSTING LABOR SERVICE COMPANIES 


HK161411 Beijing RENMIN RIBAO Overseas Edition in Chinese 13 Sep 85 p 2 
[Editorial: "Give Further Play to the Role of Labor Service Companies"] 


[Text] After 6 years of exploration, the labor service companies, begun in 1979 to meet 
the needs of town and township employment and economic development, have developed from 
initially offering simple labor, like serving “large bowls of tea," into dynamic new- 
type social labor organizations involving many functions, many trades, and many forms. 


During the past 6 years, an initial network of labor service companies distributed 

over the towns and townships of the whole country has formed. Their number has reached 
38,000. They have set up more than 700 training centers and various training classes 
and run 210,000 collective enterprises and trading points. More than 8 million people 
have received employment or training. In 1984, the total turnover of production, sales, 
and labor services reached 25.7 billion yuan, with 1.07 billion yuan handed over to 

the higher levels in taxes. Labor service companies have become an economic and social 
force that cannot be overlooked. Their achievements and experiences have been praised 
at home and have also aroused the attention of foreign countries. 
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Labor employment is a major world problem. For a country like ours with a vast popula- 
tion and a still undeveloped economy, it is an especially noteworthy one. In the past 
few years, a gratifying situation has marked the picture of labor employment in our 
country. Labor service companies have played a tremendous role in this. They assume a 
share of the administrative function, vested in them by the government, or organizing and 
controlling social labor. They also have certain economic means at their disposal. Under 
the leadership of governments at various levels, they have implemented the guideline of 
combining the steering of people to jobs by the labor departments with voluntary con- 
mitment to organization for the sake of employment and job-hunting through personal 
efforts. A new path is being carved out for employment oriented toward the building of 
enterprises. It is not setting up an enterprise first and then recruiting workers. 
Instead, it is organizing people waiting for employment and gradually developing a career 
through accumulated personal labor and continuously improving conditions for employment. 
This is to enable an increase in employment to be based on the development of the 

economy and the satisfaction of social needs. Useful experiences are provided for the 
tapping of our country's rich labor resources. 


Given continuous changes in social production, there are also constant changes in the 
demand for labor. How can we better meet relevant objective needs? Labor service com- 
panies have provided the experience. Labor service companies are in the nature of social 
labor organizations. Based on the economic undertakings, training units, and labor teams 
organized by them, they play the role of "reservoirs" of social labor and meet the dif- 
ferent labor needs of various enterprises. Thus, a good pattern has been found for the 
handling and recruitment and placement of workers. It is no longer a matter of the state 
committing itself unconditionally. For this very reason, apart from placing and training 
town and township people waiting for employment, labor service companies have assumed 
responsibility for placing workers no longer employed by enterprises after their readjust- 
ment and reorganization. They have also begun to provide the service of organizing the 
transfer of redundant rural workers in the direction of nonagricultural fields. 


Facts show that labor service companies suit the conditions of our country, with its 
many levels of productivity and its many patterns of ownership. Their many functions 
cannot be replaced by other organs or organizations. It can be said that labor service 
companies are a result of the reform of the economic system and something unprecedented 
on the labor control front. They are packed with great vitality. Of course, labor ser- 
vices after all, a short history and a weak foundation. They are not 
fully understood by the community. In the process of development, they still face many 
problems that call for attention and further solution. For example, relevant policies 
and systems must be further perfected and firmly carried out. The matter of how to solve 
the problem of economic relations with the units in charge must be further studied. 

Work style and work methods must be further improved upon. The leadership at all levels, 
all quarters concerned, and the masses of people should all fervently care for and sup- 
port labor service companies, so that they can be continuously improved upon and upgraded 
and made to thrive all the more. 


CHANGES URGED IN RETIRED WORKERS INSURANCE SYSTEM 


HK150606 Beijing RENMIN RIBAO in Chinese 6 Sep 85 p 5 


[Article by Zhuang Qidong and Li Jianli: "A Talk on the Insurance System for Retired 
Workers and Staff Members"] 


[Text] There Are Numerous Problems in the Existing Retirement System for Workers and 
Staff Members 
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China's existing retirement system for workers and staff members was incorporated in 

the 1953 "PRC Labor Insurance Regulations." It was slightly revised or modified in 1958, 
1978, and 1983 but no fundamental changes have been made in the past 30-odd years. In 
formulating the retirement system, due to our lack of experience, we copied indiscrimi- 
nately and liberally the experience of other countries without sufficiently taking into 
consideration the actual conditions in our country. Moreover, for a long time we have 
not carried out appropriate reforms in light of the new conditions in economic and 
social development. For this reason, there are numerous problems in this system. 


First, since there is no overall labor insurance fund in the country as a whole, the 
enterprises themselves undertake to pay for the pension of retired workers and staff 
members. Before the "Great Cultural Revolution" the pension fund of workers and staff 
members was placed under overall national management, from which the enterprises drew as 
much as 3 percent of the total pay as a labor insurance fund to be adjusted and utilized 
by trade union organizations among different localities and industries. For a period of 
time after 1966, the trade unions suspended their activities and, consequently, no 
special institutions were in charge of this work. Ina circular issued in November 1969, 
the military control commission of the Ministry of Finance stipulated that the labor 
insurance fund should be covered by the enterprises from extrabudgeted operations. 
(Since 1980 this has been paid by the enterprises with extended power from profit reten- 
tion.) As a result, the pension burden between new and old enterprises is uneven. The 
old enterprises having many retirees are groaning under an excessive burden and some 
even find it difficult to continue paying pensions. The situation is even more serious 
in some old enterprises that were under joint state-private ownership in the 1950's. 
Moreover, all retirees are placed under the management of the original units. This has 
increased the burden of the enterprises and other units and diverted the energy of their 
leaders, making it difficult to strengthen operation and management and to carry out 
production work well. 


Second, the retirement system is imperfect. The retirement system instituted in the 
early 1950's was mainly suitable for units owned by the whole people. Later, some town- 
ship units under "big collective" ownership at and above the district and county levels 
applied the retirement system according to the practice of the units owned by the whole 
people but a large number of units under "small collective" ownership below the district 
and county levels and many individual laborers have never instituted any retirement sys- 
tem. So far, more than 10 million workers and staff members in township units under col- 
lective ownership and individual workers do not participate in the labor insurance system 
and so their livelihood is not secure after they retire. Most of the units under col- 
lective ownership that have instituted the labor insurance system also find it very dif- 
ficult to pay for pension and other insurance expenses all by themselves because of 
unstable economic development, poor foundation, and little accumulation. 


Third, there is not a unified management system on the retirement issue and different 
departments have formulated different systems. There are three main retirement practices 
in the country at present: 1) The set of regulations for local cadres is drawn up by 
the Organization Department of the CPC Central Committee and the State Personnel Depart- 
ment and executed by the organization departments of the party committees and the govern- 
ment personnel departments at various levels. 2) The set of regulations for Army cadres 
is drawn up by the General Political Department of the PLA and jointly executed by the 
organization departments of the Army and the civil administration departments of the 
local government. 3) The set of regulations for workers is drawn up by the State Labor 
Department and jointly executed by the labor departments and trade unions at various 
levels. Due to the lack of an unified management system, the departments concerned 
usually work out policies in light of their own conditions. Satisfactory coordination 
during implementation is usually difficult, thus giving rise to numerous contradictions. 
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Our country now plans to carry out a fairly comprehensive reform of the labor wage sys- 
tem. An important aspect of the labor wage system reform is the reform of the labor 
insurance system; an important aspect of labor insurance is the retirement system for 
workers and staff members. Up to 1983, China had 13 million retired workers and staff 
members, accounting for 11.3 percent of the total number of workers and staff members. 
China paid 8.7 billion yuan in pensions that year, accounting for 9.3 percent of the 
total wages of workers and staff members. It is estimated that by 1990 there will be 
21 million retired workers and staff members throughout the country with a total pen- 
sion of 15 billion yuan and by 2000 there will be 34 million retired workers and staff 
members with a total pension of about 30 billion yuan. Eliminating the defects of the 
existing system and correctly and effectively managing such a large number of retirees 
and such a large amount of money are not only an economic problem but also a great social 
problem deserving people's attention. 


It Is Necessary To Institute a Social Insurance System for Retired Workers and Staff 
Members 


In most countries of the world, retired workers and staff members are generally placed 
under the unified management of some special institutions set up by the society, such as 
the social welfare department, the social security department, the social security and 
aid department, and the state bureau of social insurance. They are placed under the 
joint management of the social security department and trade union in the Soviet Union, 
under the unified management of the trade unions in the GDR and Hungary, and, in 
Yugoslavia, under the management of the "insurance, self-government, and interest com- 
munity for the old and the disabled," which the insured set up through election. The 
methods of sharing pension contributions are not quite the smae in various countries. 


There are chiefly two methods of sharing insurance premiums (of which a considerable 
portion is the pension contribution). First, mest capitalist countries adopt the method 
of the employer (enterprise), the individual, and the government sharing the insurance 
premium; Hungary and Romania in Eastern Europe also adopt this method. Second, in the 
Soviet Union, Poland, Bulgaria, and Czechoslovakia, the state and enterprise pay the 
insurance premium but the individual is exempted from it. Some other countries adopt 
other methods. For example, in Australia and New Zealand the ix~surance premium is 
entirely borne by the government. In the Netherlands and Yugoslavia it is shared by the 
individual and the government (private enterprises in Yugoslavia should bear all the 
pension of their workers and staff members). In France, Singapore, Indonesia, Malaysia, 
Peru, and Agentina both the individual and the enterprises pay for the insurance premium; 
the government has nothing to do with it. Only in a small number of countries, such as 
China, Albania, and Guinea, is the insurance premiumwholly borne by enterprises. 


In light of the actual conditions in our country and the experience of foreign countries, 
I think our country should adopt a method of social insurance toward retired workers 

and staff members. The retirees can be placed under the management of social security 
organs or trade unions. We should also adopt a principle under which the retired 
workers and staff members are placed under the unified management of the local social 
security organ or trade union and basically sever the links with the former units. The 
pension fund should also be managed in a unified way and utilized by the social insurance 
organs. The local social insurance organs should regularly pay pensions to the 

retirees in their areas, thus changing the practice of former units sending pensions to 
retired workers and staff members by mail. In doing so, the enterprises can reduce 

their workload considerably in operation and management, making it possible for them to 
march with a lightened burden. This is conducive to the further development of produc- 
tion and other fields of endeavor. 
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At the same time, we can also strengthen comprehensive and unified management on retired 
workers and staff members, solve their practical problems more promptly, and organize 
their study and recreational activities more satisfactorily. 


It Is Necessary To Adopt a Method of Retaining and Saving Special Retirement Contribu- 
tions in Advance 


In terms of theory, the retirement contributions of workers and staff members refer 
to an advance deduction by the state of the fruit of labor of the workers and staff 
members before their retirement with the aim of ensuring their livelihood after they 
retire. However, the pension issued in our country is covered by the income of enter- 
prises that very year and, therefore, cannot reflect the characteristic of an advance 
deduction. It often leads to a misunderstanding that the workers and staff members 
on the job are supporting the retirees, thus giving rise to complaints from the in- 
service workers and staff members and affecting the unity between the old and new 
workers and staff members. A person's pension is issued according to a certain per- 
centage of the standard wage of the retiree at the time of his retirement, taking 
into consideration the length of his service. For example, the pension of different 
retirees is calculated and issued according to 60 or 90 percent of their standard 
wages and the length of their service. 


Viewed from the actual conditions in our country, this method has two notable defects. 
First, the link between retirement contributions and wages is irrational. Generally 
speaking, since the retirement contribution is an advance deduction of a worker's fruit 
of labor before his or her retirement, there should be a bigger deduction from greater 
fruits of labor and a smaller deduction from smaller fruits of labor. In normal cir- 
cumstances, wages should be used as a yardstick to measure the fruit of labor and, 
therefore, it seems all right to link retirement contribution to wages. The problem 
is that for a long time, due to the imperfect wage system that determined a person's 
promotion according to his length of service and due to the failure to award promotion 
for a fairly long time, the existing wage scale has been out of step with the workers’ 
labor contributions. By calculating the pension according to such a wage scale, it is 
difficult to reflect the workers’ contributions before their retirement. Second, 
following the wage reform, the wages of workers will also follow changes in their 
posts and positions. If, at the time of his retirement, a person takes up a lower 
post or position than he did before, it will be even more difficult to correctly re- 
flect the actual fruit of labor he produced in the past. 


Due to the above-mentioned circumstances, we hold that it is necessary to adopt a 
method of retaining and saving a special retirement contribution; that is, an enter- 
prise should annually take out a certain amount of money from its income and place 

it in a social insurance organ as an advance deposit of the retirement fund for each 
worker in the enterprise. This fund should accumulate year after year for repayment 
to the workers at the time of their retirement. If a worker is transferred to another 
enterprise, the deposited portion still belongs to him and continues to be taken care 
of by the new enterprises until he retires. We may even envisage that in the future 
the retirement fund for workers and staff members can be jointly borne by the enter- 
prises and the individual (the pension fund for workers and staff members in govern- 
ment organs and other institutions can be jointly shared by financial allocations and 
the individual). The enterprises undertake the responsibility to pay for the basic 
needs of the workers in their daily life after their retirement. Advance retention 
and saving of this portion is somewhat mandatory. The other should be borne by the 
workers and staff members themselves. They are encouraged to make deposits on a 
voluntary basis. If they save more money vefore retirement, they can use more after 
retirement. If they save less, they can use less. 
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If they do not make any deposit at all, they can only receive the money for basic needs 
that the enterprise has saved and accumulated for them. By doing so we in fact transfer 
to a larger extent the right to how they live their lives after retirement to the 
workers themselves and extricate the state and enterprises from the unnecessary burden. 
Facts have proven that excessive involvement by the state and enterprises in this matter 
not only makes it difficult to bring into play the initiative of the workers and staff 
members in handling their personal problems in life but also prevents the state and 
enterprises from concentrating their efforts on grasping the principal task. It also 
complicates problems. 


The source for retirement funds will be more secure by adopting the method of retaining 
and saving specfal retirement contributions in advance. Moreover, with the retirement 
fund concentrated in the hands of social insurance organs, there will be more room to 
make overall arrangements for the utilization of the fund. This is conducive to solving 
the question of uneven burdens for retirement contributions among various enterprises. 
Furthermore, it will be unncessary to formulate overrelaborate and complicated provi- 
sions for the repayment of pension. The workers and staff members of units owned by the 
whole people or under collective ownership and the individual workers may, on retire- 
ment, receive pensions according to the accumulated pension fund deposited in advance in 
the insurance organs plus the interest earned during the interval. Both simple and 
convenient, they are easy to apply since the various economic relations are clear at a 
glance. 


What should we do to adapt the workers’ pension to the rise in commodity prices? This 
is a difficult question faced by the existing retirement system. It is also a question 
that should be solved with care following the implementation of the social insurance 
system. It would be quite ideal to link the pension directly with commodity prices, 
increasing or reducing it according to price fluctuations. However, since pensions, 
like wages, tend to rise and not drop, it will probably be better to adopt the method of 
frequently readjusting the bank interest rates for deposits. Naturally, this will 
involve a great many complicated, practical problems. What step to be taken remains to 
be studied more penetratingly. 


CPC CIRCULAR ON POLITICAL, IDEOLOGICAL EDUCATION 


0W141035 Beijing XINHUA Domestic Service in Chinese 0230 GMT 12 Sep 85 


[Text] Beijing, 12 Sep (XINHUA) -- The CPC Central Committee recently issued a circular 
on reforming education on ideology, ethics, and political theory in schools. The 
circular urges all schools to resolutely implement the principle of integrating the 
study uf theory with practice; to regard the practice of serving the modernization 
program, meeting the needs of the times, and orienting ourselves to the future as our 
guiding ideology; and to earnestly reform the existing school curriculums, textbooks, 
and teaching methods on the study of ethics, ideology, and Marxist political science. 


The circular points out: It is necessary to gradually work out various ways to 
determine the major contents and requirements of courses on ideology, ethics, and 
Marxist political science in accordance with the differences in ideology, knowledge, and 
psychology among students of various age groups at various stages of learning. 


In primary schools, social studies (including legal knowledge) and ethics with the "five 
stresses, four beauties and three loves" as the focal point should be taught through 
such courses as language, history, and art as well as through various extracurricular 
activities. The aim is to help students develop fine moral character and correct 
behavior and habits from childhood. Education on morality, democracy, law, discipline, 
social life, and history of social development and socialist construction should be 
carried out among students of junior secondary schools. 
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This is to gradually foster patriotism; socialist humanitarianism; lofty esthetic stan- 
dards; and understanding and observation of the principle of socialist democracy, the 
socialist legal system, and democratic centralism, and to establish the concept of 

law and discipline. The aim is to help students have a basic knowledge of the actual 
situation and developments in China's socialist society and cultivate a sense of social 
responsibility. 


Students of senior secondary schools should learn the basics of economics and other 
social sciences. They should have a correct understanding of life and of the mutual 
relationship between the individual and society, one's rights and obligations, sub- 
jective and objective things, the realm of freedom and that of necessity, happiness 

and sacrifice, innovation and tradition, and ideals and reality. They should also basi- 
cally learn how to use Marxist ideas and methods to analyze and observe social 
phenomena. 


Courses on vocational life, professional ethics, labor discipline and safety, and employ- 
ment and on the glorious examples set by job-seeking young people should be arranged 

for all students in the last year of both junior and senior secondary schools. It is 
also essential to provide students with the opportunity to maintain close contact with 
the profession of their interest and serve apprenticeship. 


Political education for college students should focus on the history of the Chinese 
revolution and on basic Marxist theory. Efforts should be made to help students under- 
stand the historical origins, main topics, and contemporary developments of basic 
Marxist theory including philosophy, history, economics, political science, law, 

and scientific socialism. The students should know how and why China has embarked 

on the socialist road under the leadership of the Chinese Communist Party. At the 
same time, efforts must be made to analytically introduce contemporary and other socio- 
ideological trends and help students improve their ability to distinguish and analyze 
such trends from the Marxist point of view. Education for the study of theories and 
policies and the acquisition of actual knowledge with regard to China's socialist con- 
struction and reforms should be carried out among college students to help them 
understand the great cause of world significance being pursued by our party and people 
in China, the close relationship between this cause and young people, and the young 
people's sacred responsibility to the great cause. Political education among postgraduate 
students must be continuously improved on the basis of basic college education. Parti- 
cular attention must be paid to integrating such political education with the study 

of professional courses. 


The circular points out: The analytical method should replace spoon-feeding in 
carrying out education on ideology, ethics, and political theory. We must be good at 
guiding students in raising their awareness and tackling problems by studying and think- 
ing things out for themselves. Vivid facts and examples should be used in lectures to 
verify viewpoints instead of trying to instill abstract concepts into the students' 
minds. The examination system should also be reformed. Examinations should be aimed 
at checking students’ comprehension and their ability to apply theory. Students’ grades 
should be judged by combining their test results with their knowledge in applying theory 
in daily life. 


The circular emphatically points out: To make this educational reform a success, it is 
imperative that we build a contingent of teachers with a high level of awareness of the 
study of Marxist theory; a fairly rich knowledge of social sciences, literature, and 
history; and with essential knowledge of natural sciences, who will adhere to the party's 
line and are interested in carrying out political education among youngsters. 
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The circular calls on party committees and government departments at all levels to 
firmly strengthen their leadership, and to resolutely, actively, and gradually reform 
political education in schools. It points out: It is necessary to conduct thorough 
investigation and study, to extensively solicit the views of people of all walks of 
life, and to carry out this reform step by step by first trying those projects that 
are easy and carrying out extensive experiments in some localities before popularizing 
reform in a whole area. Before announcing any new curriculum or publishing any new 
textbook, it is necessary to patiently persuade the broad masses of teachers and 
students to do a good job in pursuing existing curriculums, and to pool their wisdom 
to gradually improve the existing curriculums as much as possible, so as to ensure 
the smooth development of pedagogical reform. The administrative leaders and party 
organs in the various schools must regard this reform in political education as an 
important component part of the entire reform of education in all schools and 
strengthen their leadership and management in order to carry out this reform well. 


MINISTER ZHU XUN ON FUTURE GEOLOGICAL TASKS 


HKO80618 Beijing ZHONGGUO XINWEN SHE in Chinese 1536 GMT 6 Sep 85 


[Text] Beijing, 6 Sep (ZHONGGUO XINWEN SHE) -- Zhu Xun [2612 6064], who has been newly 
appointed minister of geology and mineral resources by the 12th Session of the 6th NPC 
Standing Committee, freely talked about his ministry's future strategic tasks in an 
interview with a ZHONGGUO XINWEN SHE reporter today. He said: The Ministry of Geology 
and Mineral Resources will soon start a new round of nationwide general geological 
surveys. In other words, over the next 15 years we will basically clarify the 
prospects of the mineral resources in China's major metallogenetic zones and economic 
zones and designate a large number of reserve prospecting bases of strategic 
significance, to render "advance" service for the needs of economic construction and 
the distribution of productive forces at the end of this century and the beginning of 
the next century and make a major breakthrough in general geological surveying and 
mineral prospecting. 


Zhu Xun, 54, is a native of Buning County, Jiangsu. Like many other newly appointed 
ministers, he is rich in professional knowledge and managerial experience, having worked 
at the posts of technician, engineer, chief engineer, deputy bureau director, and 

vice minister. He has studied 8 years at the university level. During the early 
1950's, he studied enterprise management at the China People's University. He was 

later selected and sent to study in the Soviet Union, where he studied geological 
prospecting for 5 years. 


He said: To tremendously raise the level of geological and mineralogical research is 
another goal the Ministry of Geology and Mineral Resources is striving to reach in 
the coming 15 years. He also talked about some of his ideas in this regard: 
complete the nationwide 1:1,000,000 regional geological survey and strive to complete 
the 1:200,000 regional geological survey in 80 percent of the country's territory 
before the end of this century; carry out a 1:50,000 regional geological survey in 
an area of 2,000,000 square kilometers in China's major metallogenetic zones. While 
undertaking to accomplish the geological work in the eastern and central parts of 
China, the Ministry of Geology and Mineral Resources will gradually strengthen 
geological work in the western part of China and give support in terms of technology, 
investment, and intellectual resources, to suit the needs of China's strategic plans 
for developing economic construction by pushing it forward from the country's eastern 
part to its central and western parts and for opening up its northwestern part in the 
2lst century. 
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Zhu Xun said: To accomplish this arduous task, it is necessary to rely chiefly on our 
own efforts. It is also imperative to learn the world's advanced geological theories 
and import modern technologies and equipment. China is willing to carry out scientific 
and technological exchanges and cooperation with foreign countries, to join efforts with 
them in carrying out geological surveys and prospecting for mineral resources, and to 
cooperate with them in carrying out hydrogeological and engineering geological surveys 
and running mines and factories. China has now carried out scientific and technological 
exchanges with the geological circles of 91 countries and regions of the 5 continents 
and has gradually turned these exchanges into economic and technological cooperation. 

It is cooperating with some foreign countries in prospecting for niobium and tantalum 

in Guangdong; oil and gas in Ordos, Nei Monggol; and diamonds in Shandong. Jiangsu 

and Hunan Provinces are contacting some foreign merchants about joining in efforts to 
mine some metallicores. 


Talking about the restructuring of geological work, Minister Zhu Xun said: China has 
been following its existing geological work system since the 1950's. This system played 
a positive role for some time. Over the past 3 decades and more, China has discovered 
150 varieties of minerals, and more than 200,000 mineral deposits and mineralized 
districts, and 137 varieties of ores with proven reserves. China ranks fifth in 
mineral resources. However, there are quite a few shortcomings in the existing 
geological work system. In short, they can be boiled down to read: "Integration of 
the functions of government with those of enterprises; ownership of the mineral 
resources by the mining departments; barriers between different departments or regions; 
organizational overlapping; and overstaffing." This situation badly needs to be 
changed. The leadership of the State Council has decided to reform the geological 
work system, 


Minister Zhu Xun said: The ultimate goal of reform is to establish a geological work 
system full of vigor and vitality and that is characteristically Chinese, in order to 
gradually turn the geological survey contingent into a social body and some achievements 
of geological work into commodities, and change the existing practice of "eating from 
the same big pot" and sharing the fruits of geological work without having to pay the 
costs. 


Of course, such a tremendous change will be arduous and take a long time, but it will 
surely be accomplished. The newly appointed minister is fully confident of this. 


WORK ON 7 LARGE NONFERROUS METALS BASES SPEEDED UP 


HK121146 Beijing ZHONGGUO XINWEN SHE in Chinese 0158 GMI 11 Sep 85 


[Text] Beijing, 11 Sep (ZHONGGUO XINWEN SHE) -- Through massive prospecting efforts, 
13 big nonferrous metals mining areas, with concentrated reserves and which are 
available for exploitation, have been found in China. The construction of seven 
nonferrous metals bases out of them, already listed as key state development projects, 
is being speeded up. 


Of the seven big nonferrous metals bases, five are bases for producing aluminum. They 
are concentrated mainly in the northwestern and southwestern regions of the country, 
which are abundant in water and electricity resources. The aluminum production bases 
comprise the Shaanxi aluminum plant, with an annual production capacity of 200,000 tons 
of aluminum ingots, the Qingtongxia aluminum plant in Ningxia, the Guizhou aluminum 
plant, and the Baotou aluminum plant. The construction of the Shaanxi aluminum plant 
was started in 1983 and is to be completed in 3 years as scheduled. Through 2 years 

of construction, land construction projects have been basically completed and the 


installation of equipment is well under way. 
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It is expected that the plant will be completed and commissioned on schedule. The plant 
is planning to boost capacity by another 1 million tons in the second phase of the 
project, thus becoming the biggest aluminum production base in the country. At present 
the Guizhou aluminum plant can produce 220,000 tons of alumina and 110,000 tons of 
aluminum ingots ina year. It is estimated that with the completion of its econd-phase 
project in 1987, the plantiwill have an additional annual capacity of 180,000 tons of 
alumina. 


The Jiangxi copper corporation, the Xingde, Yongping, and Wushan copper mines, and the 
Guixi smeltery form China's biggest copper production base. The Dexing copper mine, 
the biggest in terms of production level, has a daily extraction and concentration 
capacity of 15,000 tons of copper. By 1992, it is estimated that the copper plant will 
have a daily extraction and concentration capacity of 90,000 tons of copper, which will 
make it one of the biggest copper production bases in Asia. 


Over the last few years, the Jiangxi copper production base has imported in succession, 
from Japan, Canada, and the United States ball mills, 13-cubic-meter giant power shovels, 
special mine cars with an average capacity of 1.4 million tons, and other complete 

sets of equipment, so as to speed up its construction and development. 


The construction of the expansion project of the nickel smeltery under the Jinchuan 
Nonferrous Metals Corporation in Gansu -- China's biggest nickel production base at 
present -- is being intensively carried out. It is estimated that it will have an 
annual production capacity of 20,000 tons of nickel by the end of this year. The 
corporation is also planningto import foreign advanced equipment, to expand its capacity, 
and to carry out the construction of its second-phase project. 


According to the person in charge of the China Nonferrous Metals Corporation, China has 
abundant nonferrous metals resources, with a wide range of ore varieties. The number 
of nonferrous metals deposits whose reserves have been verified so far is about 400. 

The nonferrous metals varieties already known in the world have also been found in China. 
China's reserves of wolfram, tin, zinc, tantalum, rare earths, nickel, lead, molybdenun, 
niobium, and mercury rank first in the world. 


It is reported that, at present, China is holding talks with foreign firms on the joint 
development of eight new construction projects, such as the Jishuimen tin, lead, and zinc 
mine in Guangdong, the Pingguo aluminum plant in Guangxi, the eluminum processing plant 
in Beijing, the beryllium oxide plant under the nonferrous metals corporation in 
Xinjiang, and the Minhe nagnesium plant in Qinghai. The joint development is planned 

to be carried out in the form of forming joint ventures or compensatory trade. 


STATE COUNCIL TRANSMITS REPORT ON QUALITY 


0W130037 Beijing XINHUA Domestic Service in Chinese 1535 GMT 9 Sep 85 


[Text] Beijing, 9 Sep (XINHUA) -- At present, all localities and departments should -/- 
give prominence to guaranteeing the quality of their products. This was the point 
stressed by the State Council in a circular on 1 September when it approved and trans- 
mitted the "Report on Reversing the Decline in Quality of Some Industrial Products" 
submitted by the State Economic Commission. 
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The circular noted: In industrial production, including that of export products, 
quality must be the first thing considered. This is a matter of great importance to 

the success or failure cf the drive for the four modernizations and the survival of 
the enterprises themselves. To constantly improve product quality is a_ strategic 

task in carrying out socialist economic construction. At present, all localities and 
all concerned departments must strengthen their quadity inspection organs, perfect quality 
inspection and testing means, make further efforts to institute and perfect the 
standards of product quality, and organize production in strict accordance with the 
quality standards. It is necessary to continue to vigorously carry out a general 
inspection of product quality and solve the problems found during the inspection within 
a prescribed time period. Product quality should also be the focus of attention for 
village and town enterprises. All localities and concerned units should tighten their 
control over the quality of products of the village and town enterprises. Departments 
of administration for industry and commerce should impose economic sanctions on any 
enterprise that sells unfinished or inferior products as good products and conduct 
investigations to affix the responsibility of the entérprise's leaders Lawless elements 
that produce fake or counterfiet products and peddle them on the market must be dealt 
severe blows. 


The circular called on the people's governments at all levels and all concerned depart- 
ments to organize forces to conduct an all-round inspection of product quality immediately 
upon receiving the circular. Such inspections must be carried out seriously instead of 
perfunctorily or in formalist manner. It is imperative to adopt firm, effective measures 
in combination with local conditions, work in a down-to-earth way, and turn back the 

trend of product quality decline in order tc guarantee smooth progress for China's 

four modernizations drive. 


In its "Report on Reversing the Decline in Quality of Some Industrial Products," the 
State Economic Commission pointed out that the decline in quality of some industrial 
products started in the fourth quarter of last year. In the first half of this year, 
the steady improvement rate in quality of China's major industrial products dropped 11.6 
percent compared to the same period last year. What has become even more serious is 

the fact that there have been unceasing cases of fraud and deception and violations 

of law and discipline with regard to product quality. It is also common to find 

"fake, immitation, inferior, and bad" products on the market. This phenomenon reveals 
that there are many enterprises and departments in charge of them that are nc following 
correct guidance in production, operations, and management. All they are after is output 
value and profits. They care little about product quality and social and economic 
results. Some of them have even gone so far as to disregard integrity when tempted 

by personal profits and resort to trickery and deception at the expense of the interests 
of the state and the consumer. Moreover, in the name of "delegating powers" and "relax- 
ing restrictions," these units have mistakenly relaxed their quality control work 

and have hesitated when it comes to practicing the principle of "quality first." 


In order to reverse the cu-rent quality decline of some industrial products as soon 
as possible, the State Economic Commission proposed the following nine steps in its 
report. 1) To follow correct guidance on economic work and resolutely check the 
unhealthy tendencies of onesidedly stressing output value and profits while ignoring 
quality and social and economic results. 
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2) To check quality at every level and stick to the "five no-permits," which are: no 
permit for any unqualified products to leave the plant, nor may plants count the output 
and output value of such products; no permit to use unqualified raw materials or to 
assemble unqualified parts; no permit for the production or marketing of products that 
have already been eliminated from the list of permissible products; no production permit 
by any manufacturer that has not set product quality standards, has established no 
quality inspection organ, and lacks the necessary means for inspection and testing; and 
no permission for trickery and deception, passing off inferior products as good ones, 
immitating trademarks or faking branch names. 3) To carry out an in-depth general 
inspection of the quality of industrial products. 4) To strengthen quality supervision 
organizations to establish a unified nationwide quality supervision network. 5) To 
strictly adhere to the quality standards in organizing for production. 6) To step up 
implementing the system of issuing permits for products. 7) To promote the development 
of the legal system and to strive to observe the law and strictly enforce it where and 
when it applies. 8) To make further efforts to carry out quality control in an all- 
round way. 9) To step up quality control, quality supervision, and quality 

inspection for village and town enterprises. 


HONGQI ARTICLE ON FOUR ISSUES IN DOMESTIC WORK 


HK160957 Beijing XINHUA Hong Kong Service in Chinese 0307 GMT 16 Sep 85 


[Text] Beijing 16 Sep (XINHUA) -- HONGQI, the theoretical journal of the CPC Central 
Committee, published today, poses four issues "of universal significance" in domestic 
work in China today. 


They are: How to evaluate the situation, how to propagate ideals, how to consolidate 
discipline, and how to improve work style. The 10,000-character article by "the 
editorial department of this journal," asserts that these four issues must be "seriously 
considered and solved" by cadres of all levels, leading cadres in particular. 


On how to evaluate the situation, the article says the correct formulation of the 
party's line, principles, and policies relies to a great extent on the correct analysis 
of the situation. 


On the question of how to evaluate the situation, the CPv has had successful as well as 
unsuccessful experiences. Mao Zedong was known for his being good at evaluating the 
situation. However, one of the fundamental reasons for the grave mistakes he committed 
in his later years was an erroneous evaluation of the situation. 


According to the article, there are two extreme views at home and abroad regarding the 
situation in China: One view holds that things are fine with us, that everything is 
just fine. Another view holds that everything has gone wrong for us, that China is 
backward in everything, and that its renovation is hopeless. What is the actual 
situation? First, we can be certain that the situation is really not so bad. The last 
few years have been one of the best periods since the founding of the PRC. However, we 
should also soberly recognize that actually there are many problems and many 
difficulties. Turning a blind eye to problems and difficulties will help to foster the 
sentiment of arrogance and the error of indiscretion. 


Discussing the present economic situation, the article says the major problem at present 
is that the growth of industrial output value has been stepped up too fast, which is a 
problem emerging in our march forward. When everybody pays attention to this problem, 
appropriate measures will be adopted to solve it. 
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The article says the orientation regarding reform is correct. We must be resolute 
and firm in adhering to that orientation, and by no means should we be confused 
and waver. 


Generally speaking, the article says, both the economic and the political situations 
are fine. China is forging ahead vigorously. We should not fail to make an 
all-round evaluation of the situation, or fail to see the general trend that the 
whole situation is developing forward, because of the existence and emergence of 
some problems. 


According to the article, lofty ideals are a very important spiritual pillar for 

a country and nation like ours. Lofty ideals are faith linked with the objective 
of our striving, which it is possible to realize. Since the CPC was founded, it 

has been determined to strive for the realization of communism in China. Today, 

still, we should help nore and more of the people, and more and more of the young 
people throughout the country, to establish such an ideal. 


The article says Comrade Deng Xiaoping emphatically proposed the "four adherences" 
in 1979; later, he pointed out that we should by no means let the ideological 
trend of bourgeois liberalization go unchecked, and that so-called bourgeois 
liberalization is in essence practicing capitalism. However, some comrades have 
insistently yearned for capitalism, and have wanted us to take the capitalist 
road. If we follow their opinion, if we give up our magnificent ideals, we will 
go astray; and our revolutionary cause will suffer failure. 


The main task of our ideological and political work, the article points out, is 
to mobilize all CPC members, workers, peasants and intellectuals to courageously 
make progress and to render meritorious services for socialist modernization 
and the prosperity of the state and the people, aiming for the goals of the 
party's striving in every historical period. 


The article stresses that it is necessary to link lofty ideals with discipline. 
At present, whether within the party or in society, the sense of discipline is 
weak. Of course, the problem can be solved; however, it can be solved only when 
things are done in earnest. Party committees at all levels should play an 
exemplary role, "starting with oneself," from top to bottom. The consolidation 
of discipline should begin with the party committees, it must be carried out from 
top to bottom, and no scapegoats should be seized. 


The article requires party cadres to truth-seeking if they are to serve and 
work for the people. They should work hard to become cadres who have courage 
and insight; that is, they should have a correct orientation, they must acquire 
scientific knowledge; and they must have a thorough understanding of the actual 
conditions. They must be bold at adhering to what is correct, rectifying 

what is wrong. and opposing conduct in violation of the law and discipline. 
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FUJIAN'S XIANG NAN WRITES ON ‘SPIRITUAL OPIUM' 


OW151557 Fuzhou FUJIAN RIBAO in Chinese 3 Sep 85 p 1 


[Article by Xiang Nan, first secretary of the Fujian Provincial CPC Committee: "In 
Commemoration of the 200th Anniversary of Lin Zexu's Birth"] 


[Excerpts] Today is the 200th anniversary of the birth of the great Chinese patriot 
Lin Zexu. 


On 3 June 1839, Lin Zexu led the world-shocking campaign in Guangzhou to destroy opium, 
starting a new page in the modern history of the Chinese people's struggle against 
foreign aggression. This act demonstrated the heroic spirit of the Chinese people, 
daring to challenge powerful enemies and to safeguard national dignity and independence. 
Lin Zexu proved himself to be the first national hero in China's modern history. 


Lin Zexu was an outstanding figure in China's modern history. He had his inevitable 
historical limitations, but he dared to step forward at the crucial moment of life 

and death of the nation, and wage heroic struggle against the aggressors. His patriotic 
actions fully demonstrated the sturdy character of our nation, which cherishes an 

ardent love for freedom and dares to resist aggression. He represented China's time- 
honored patriotic tradition. Over the past 100 years and more, his spirit has encour- 
aged and inspired hundreds of thousands of Chinese people to struggle dauntlessly, 
sacrificing themselves one after another. 


Our country has undergone radical change since the founding of New China. Gone are the 
days more than a hundred years ago, when opium was smuggled into China and the Chinese 
people were bullied by foreign powers. Now, we are working hard to accomplish the four 
modernizations and to build a great and powerful socialist state. We have adopted a 
series of correct policies for opening up, for making reforms, and for enlivening the 
economy. While we firmly implement the policy of opening to the outside world and 
carrying out bold reforms, we wonder if corrupt ideas and spiritual opium from the 
outside world might find their way into China. We must be wary of this problem. If 

a nation, its youth in particular, has no ideals, loses its spiritual support, and 
forfeits its fine cultural traditions, then that nation is hopeless. In order to build 
a powerful socialist state with highly-developed civilization and democracy, we should 
carry forward and develop our nation's patriotic spirit, fear no hardships, and foster 
a firm conviction that our great ideals will surely be achieved. This is the best way 
to commemorate Lin Zexu. 


ANHUI'S HUANG HUANG ON SMALL TOWN CONSTRUCTION 


0W142326 Hefei Anhui Provincial Service in Mandarin 1100 GMT 13 Sep 85 


[Text] According to an ANHUI RIBAO report, Huang Huang, secretary of the provincial 

CPC Committee, went to Huaining, Wangxiang, Susong, Taihu, Qianshan, and Yuexi Counties 
in Anqing Prefecture from late August to early September to conduct investigations and 
studies on reform in the field of circulation, and on ways to further develop commodity 
production, and promote production and improve the living conditions of the people 

in mountainous areas. He also inspected and made plans for drought work. In the course 
of investigation, he aired his views on the construction of small towns. 
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Comrade Huang Huang said: A small town is a local economic, cultural, and political 
center. It indicates the level of economic development and degree of civilization of 

a place. As commodity production develops, small towns become more important. He urged 
leadership at all levels to pay attention to construction of small towns. Localities 
capable of building small towns should make bigger and faster progress so that small 
towns may function more perfectly to meet the needs of commodity production. 


Comrade Huang Huang stressed: Small towns should be well planned. Many new and nice 
houses have been built in some small towns, but they are rather disorderly. Lack of 
planning is a crucial factor. The state, including departments concerned, has a role 
to play in the construction of small towns. In addition to this, peasants should be 
encouraged to participate in construction. Towns that are the seats of districts and 
townships should invite peasants to work in industrial and commercial establishments in 
the downtown area. Moreover, it is necessary to delegate powers to small towns. 


Comrade Huang Huang said: The construction of small towns should be oriented toward 
the future. We should think about how things will look 20 or 30 years from now, or in 
the 2lst century and beyond. In thinking and handling things, we should be more far- 
sighted, and should set a higher starting point. 


NANTONG STARTS WORK ON DEVELOPMENT ZONE 


OW161423 Beijing XINHUA in English 1109 GMT 16 Sep 85 


[Text] Nanjing, September 16 (XINHUA) -- Construction of an economic and technological 
development zone started in coastal Nantong City, Jiangsu Province, yesterday. Nantong 
is one of the 14 coastal cities open to foreign investors. 


Lu Chunkang, a spokesman for the municipal government, said the zone will cover 4.62 
sq km and the first phase of the project will be an industrial area where projects in- 
cluding standard factory buildings with a total floor space of 27,000 square meters, 
highways, posts and telecommunications facilities and hotels for foreign investors 
will be undertaken. 


The city government intends to build electronics, textile, machine-building, food- 
processing and other industrial enterprises in the area through import of advanced 
technology and equipment. The local government will give preference to modern facili- 
ties with advanced techniques, and energy-saving and pollution-free features. 


The 4.62-sq km zone is located southeast of the city, 11 km from the city proper. Adjacent 
to Fumin harbor, it is flanked by a scenic spot and the Yangtze River. 


The spokesman disclosed that businessmen from foreign countries, and Hong Kong and 
Macao have already held talks on Sino-foreign joint ventures and other projects in the 


development zone. 


JIANGXI PLANT DEFIES ORDER, POLLUTES AREA 


OW142018 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Sep 85 


[Excerpts] Disregarding state decrees on environmental protection and the decision of 
the leading comrade of the provincial people's government, the Nanchang No 2 plastics 
plant has unilaterally resumed production of artificial leather, which creates serious 


pollution. 
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On 9 July, Wan Shaofen, secretary of the provincial CPC Committee, gave a directive on 

a letter of complaint from the masses, urging departments concerned to handle the case 

as soon as possible. On 28 August, Vice Governor Qian Jiaming conducted an investigation 
at the Nanchang No 2 plastics plant and decided that production of artificial leather 
should stop as of 29 August. However, on the afternoon of 4 September, without the 
Nanchang No 2 plastics plant unilaterally resumed production and took retaliatory 
measures against nearby offices and masses who filed complaints against the plant. 


The large numbers of cadres and masses are tremendously indignant at the Nanchang No 2 
plastics plant's refusal to implement orders and observe prohibitions. They have asked 
the departments concerned to investigate and handle the case and pin down legal 
responsibilities of the plant leaders concerned. 


Station Commentary 
0W140241 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Sep 85 
[Station commentary: "Lawbreakers Must Be Punished"] 


[Text] Ignoring the environmental protection law, some leaders of the Nanchang No 2 
plastics plant have continued to endanger the people's health by arbitrarily resuming 
production of artificial leather, which causes serious pollution. Their behavior has 
aroused universal indignation. The masses have been very critical of the plant for its 
serious pollution, which has endangered the people's health. 


The Jiangxi Provincial CPC Committee and the provincial people's government have issued 
many circulars instructing departments concerned to solve this problem. Moreover, they 
have held special meetings with provincial and city departments concerned on this matter. 
Measures have been adopted to cope with the problem. ; 


However, some leaders of the Nanchang No 2 plastics plant have overtly agreed to but 
covertly opposed the measures. They have arbitrarily resumed production of artificial 
leather, causing serious pollution. They have committed a serious offense by disobeying 
the order of higher levels and trampling underfoot the state's environmental protection 
law. 


Why has the leadership of the plant dared to ignore party discipline and state law? 
This is because they have put the interests of the plant and personal gain above all 
else. That is why they have ignored state law and orders from higher levels and the 
interests of society. 


Their principle of running an enterprise, which ignores social welfare and the interests 
of the masses, must not be allowed to exist in socialist enterprises. We suggest that 
provincial and city departments concerned quickly adopt effective measures to safeguard 
the dignity of state laws and government decisions and to put an end to lawlessness 

in order to protect the environment from pollution and safeguard the people's health. 


SONG PING ATTENDS BAOSHAN FURNACE IGNITION 


0W160245 Beijing XINHUA Domestic Service in Chinese 1430 GMT 15 Sep 85 


[Text] Shanghai, 15 Sep (XINHUA) -- China's first 10,000-ton- class blast -fwrnace the 
No 1 blast furnace of the Baoshan iron and steel complex, was ignited and put into 
production this morning. 
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The kindling material was taken out this morning from a small blast furnace of the 
Shanghai No 1 iron and steel plant. The torch was kindled and relayed to the Baoshan 
iron and steel plant. This signifies that China's iron smelting industry is developing 
and expanding vigorously. 


State Councillor Song Ping, who made a special trip to Shanghai to take part in the 
ignition ceremony, offered warm congratulations, on behalf of the State Council, on the 
success of the complex in iginiting the blast furnace ahead of schedule. He said: The 
Baoshan iron and steel complex is one of China's largest iron and steel enterprises. 

The investment for the project is the highest in China so far. The completion of the 
project and the start of production are of great significance to raising the production, 
the art of construction, and the management of China's iron and steel industry and to 
stimulating the development of the national economy and socialist modernization in our 
country. He urged comrades of the iron and steel complex to do a good job in constructing 
and managing the complex, to continually raise its economic efficiency, and to contribute 
more to the state. He also urged them to sum up the experience in the first-phase 
construction of the complex and do an even better job in completing the second-phase 
construction. 


Qi Yuanqing, minister of metallurgical industry; and Zhu Zongbao, vice mayor of Shanghai, 
offered, on behalf of the Ministry of Metallurgical Industry and Shanghai Municipality, 
congratulations on the ignition of the No 1 blast furnace. Speaking at the ceremony, 
Kenzo Toda, head of the Japanese delegation and vice president of Nippon Steel 
Corporation, who had made a special trip to Shanghai to take part in the ignition 
ceremony, said: The successful ignition of the No 1 blast furnace of the Baoshan iron 
and steel complex is an important event in China brought about by the concerted efforts 
of China's metallurgical departments. It is also an event that has attracted worldwide 
attention; it demonstrates the achievement of joint Sino-Japanese efforts. 


The No 1 blast furnace of the Baoshan iron and steel complex was ignited 2 weeks ahead 
of the schedule fixed by the state. It is the most important item of the 22 main 
projects in the first-phase construction of the complex. The project consumed more than 
226,000 cubic meters of concrete, nearly 40,000 tons of refractory materials, over 
30,000 tons of steel structures, more than 13,000 tons of machinery and electrical 
equipment, and nearly 900 kilometers of electric cables. 


The blast furnace was imported from Japan. The 4,063-cubic-meter furnace ranks 25th 
among the world's “kings of blast furnaces" that have a capacity of over 4,000 cubic 
meters. The blast furnace is 113 meters tall, about half as high as the Shanghai 
International Hotel, and can produce 3 million tons of pig iron a year. The blast 
furnace has four tapholes that operate 24 hours a day on a rotational basis. The 
furnance can produce about 10,000 tons of pig iron a day at a rate of 5 to 7 tons per 
minute. 


Following the iginition and after one day of smelting, the first heat of molten iron 
will be tapped at noon on 16 September. This will mark the beginning of the phase of 
trial production at the modern Baoshan iron and steel complex. 
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RENMIN RIBAO SAYS 'GIVE SPIES NO OPPORTUNITY' 


HK170634 Beijing RENMIN RIBAO in Chinese 11 Sep 85 p 4 
[Commentator's article: "Give Spies No Opportunity"] 


[Text] With the support and help of relevant departments and the masses the Beijing 
Bureau of State Security has uncovered a case of two Taiwan Kuomintang spies. This 

has fully illustrated that the overwhelming majority of our citizens are highly vigilant, 
that our state security organs are staunch and powerful, and that all spies will be given 
due punishment. 


From this case, we can see the new characteristics of spies at present: In an attempt to 
injure our state security and interests, foreign and Taiwan KMT spy organs are taking 
advantage of our policy of opening up to the outside world by sending their spies in a 
big way to infiltrate our relevant departments, drawing some people to their side in order 
to instigate rebellion, to develop their organizations, and to gather intelligence 
through diversified channels such as travel, visiting relatives, trade talks, and 
participation in science and technology and cultural exchanges. In some of our organs 
and departments there is actually a small number of people who do not hesitate to sell 
their moral integrity and the dignity of the state for some petty interests, and will- 
ingly become the running dogs of foreign and Taiwan KMI spies. The case of the Taiwan 
KMT spies Chen Qiulong and Du Xiaming made public this time will serve as a reminder to 
those who render services to spy organs in the pursuit of money for the sake of pleasure 
that they must wake up to and escape disaster at the last moment. Otherwise, they will 
inevitably share the same fate as these spies. 


Guarding and fighting against spies, safeguarding state security, and ensuring the 
smooth progress of the four modernizations are not only the work of the state security 
organs, but also obligations to be performed by every citizen. The support and 
cooperation of the people are indispensable to every item of work of the state 
security organs. As long as our cadres and masses, comrades working in departments 

in charge of confidential work in particular, constantly maintain high vigilance and 
strengthen their dedication and sense of responsibility to their work, no loophole 
will be left for spies. All departments, units, and citizens should cooperate closely 
with the state security departments in order to build up a defense against spies on 

a mass basis and to contribute one's efforts to safeguarding state security, state 
interests, and the honor and dignity of the motherland. 
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PLANS TO REDUCE CUSTOMS DUTY ON U.S. PRODUCTS 


OW151226 Taipei Domestic Service in Mandarin 2300 GMT 14 Sep 85 


[Text] The Ministry of Finance held a meeting of various units concerned on 14 
September to discuss a U.S. proposal on lowering the customs duty of 174 different 
products. The meeting preliminarily agreed to lower the customs duty on more than 
100 different products in order to show the Republic of China's sincerity in reducing 
the surplus in its trade with the United States. A responsible government official 
pointed out that the government would agree to lower the customs duty on some agri- 
cultural and aquatic products listed as part of the 174 different products, as long 
as they do not have a serious impact on Taiwan's agricultural and fishery industries. 
The meeting also preliminarily agreed that the majority of the over 100 kinds of 
products, on which the meeting had agreed to lower the customs duties, will be con- 
sumer products with some industrial products included. 


MILITARY COURT SENTENCES INDEPENDENCE LEADER 


0W170335 Taipei CNA in English 0234 GMT 17 Sep 85 


[Text] Taipei, Sept 16 (CNA) -- The Military Court of the Taiwan Garrison Command on 
Monday sentenced Hsu Chao-hung, an advocator of the "Taiwan Independence Movement," 
to six years in prison, together with a suspension of civil rights for four years, 
for trying to overthrow the Government of the Republic of China by illegal means. 


The military court said in its verdict that Hsu Chao-hung, 47, is a resident of Taipei 
City. In 1971, Hsu was sentenced to four years in prison for delivering speeches in 
support of the Taiwan Independence Movement. Hsu was released in 1975 and later went 
to Japan on the pretext of a business tour. In December 1982, Hsu initiated the "Free 
Taiwan Democratic Party" in Japan and designated himself as chairman of the party in 
an attempt to establish the so-called "Independent and Democratic Republic of Taiwan," 
the verdict said. 


In June 1984, Hsu was sent back to Taiwan by the Japanese Government after he was found 
guilty of forgery of documents. As Hsu was suspected of engagement in seditious activi- 
ties while in Japan, he was later referred by the Bureau of Investigation to the Taiwan 
Garrison Command for further investigation, the verdict said. During the investigation, 
Hsu frankly admitted the various crimes he committed, such as raising funds for building 
Taiwan into an independent state and issuing statements advocating the Taiwan 
Independence Movement, the verdict said. 


According to law, a person charged with sedition might be sentenced to capital punish- 
ment. The military court said the reason it decided to reduce the penalty on Hsu to 
six years in prison was that he had shown regret for his wrongdoings in the past and 
promised that he would not make the same mistake again. 


GOVERNMENT APPROVES PLANS FOR VLSI MANUFACTURE 


0W180321 Taipei CNA in English 0235 GMT 18 Sep 85 


[Text] Taipei, Sept. 17 (CNA) — The Executive Yuan, accepting a proposal by the 
Industrial Technology Research Institute [ITRI], has decided to invest in a very large 
scale integrated [VLSI] circuits manufacturing company for not more than 50 percent of 
its projected NT dollar 10 billion (U.S. dollar 250 million) investment. According to 
a spokesman for ITRI, the government will encourage the private sector to make the rest 


of the investment. 
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He said ITRI submitted a report to the Executive Yuan last week, proposing that NT dollar 
10 billion be invested to form a VLSI manufacturing company. Premier Yu Kuo-hwa then 
designated Minister Without Portfolio K.T. Li to head an ad hoc group composed of 
representatives from related government agencies and research institutes to study the 
proposal further. 


The ad hoc group agreed in the second meeting chaired by Li Tuesday that it is necessary 
for this nation to set up a VLSI company so as to meet the worldwide trend of using 
VLSIs as major components of future information, automation, and household electronic 
products. The development of the VLSI industry here will introduce high technology 

into the Republic of China and thus narrow the technological gap between this nation 

and advanced nations. The group first met Sept. 13. 


The ITRI spokesman said the ROC company aims to manufacture the latest VLSIs for foreign 
electronic firms. The project will not only upgrade domestic VLSI designing capability 
and industrial level but also alleviate the financial burden on the private manufacturers 
planning to invest in VLSI factories. 


The Executive Yuan has named ITRI, the Industrial Development Bureau, Hsinchu science- 
based industrial park administration and the Bank of Communications to another ad hoc 
group to formulate a detailed plan for the establishment of the VLSI company. The 

plan will be implemented immediately after the Executive Yuan gives its approval, he said. 


FISHERMEN TO BE PROTECTED FROM PRC ATTACKS 


0W131257 Taipei CNA in English 1050 GMT 13 Sep 85 


[Text] Taipei, Sept. 13 (CNA) -- The Government of the Republic of China will take 
actions to protect its fishing boats from harassment or robbery by Communist Chinese 
cadres and fishermen, a ranking military official said Friday. 


Gen. Hau Pei-tsun, chief of the General Staff, also called on ROC fishermen to heighten 
vigilance against Peiping's united front tricks. Gen. Hau made the remarks at a 
decoration ceremony for five fishermen who bravely resisted attacks by Communist Chinese 
soldiers on the high sea in May. 


The five fishermen, including skipper Chen Chin-hsian, were crew members on the Weelung- 
based Hung Chih No. 1 fishing vessel. On May 21, they were intercepted and attacked by 
an armed Communist Chinese fishing boat off Tungying, a small islet off the frontline 
island of Matsu. 


The five eventually subdued the mainland fishermen and seized an automatic rifle, 
13 rounds of ammunitions and a camera with which the Communists had tried to take 
pictures of military installations on the Tungying Islet. 


Gen. Hau decorated the five with medals which he said is ust '. ‘esented to military 
servicemen who have seized enemy weapons or caught enemy leace) . 


Hau said that the Peiping regime has been stepping up united front tricks against the 
ROC Government and its people. For example, it has set up 31 reception centers in such 
coastal provinces as Kiangsu, Chekiang, Fukien and Kwangtung, and six trading companies 
in Fukien to entice ROC fishermen to trade with them. 
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